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KRUK S.A.
Separate statement of financial position

As at Dec 31 2012
PLN '000

Assets

Non-current assets
Property, plant and equipment
Intangible assets
Investments in subsidiaries
Deferred tax assets

Total non-current assets

Current assets
Inventories
Investments
Trade receivables from related entities
Trade receivables from other entities
Income tax receivable
Other receivables
Prepayments and accrued income
Cash and cash equivalents

Total current assets

Total assets
Equity and liabilities

Equity
Share capital
Share premium
Other capital reserves
Retained earnings

Total equity

Non-current liabilities

Non-current liabilities on borrowings and other tielstruments
Total non-current liabilities

Current liabilities

Current liabilities on borrowings and other delstinments
Trade and other payables
Current tax payable
Employee benefit obligations
Total current liabilities

Total liabilities

Total equity and liabilities

The notes on pages 8 to 61 are an integral panesé separate financial statements

Note

13
14
15
17

18
16
19
19
19

20

21

23

23
26

24

31.12.2012 31.12.2011
13,899 12,144
6,879 6,385
618,954 483,235
1,197 1,671
640,929 503,435
654 393
55,007 106,566
27,815 12,599
5,441 5,799
767 -
5,039 9,444
1,894 1,460
10,556 10,023
107,173 146,284
748,102 649,719
16,900 16,900
45,107 45,107
45,711 43,365
9,762 2,606
117,480 107,978
408,950 339,272
408,950 339,272
187,007 137,371
21,549 50,373
- 660
13,116 14,065
221,672 202,469
630,622 541,741
748,102 649,719
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KRUK S.A.

Separate statement of comprehensive income

For the year ended December 31st 2012
PLN '000

Revenue
Other income

Cost of merchandise and materials sold
Salaries and employee benefits expense
Depreciation and amortisation expense

Contracted services
Other expenses

Operating loss
Finance income
Finance costs

Net finance income
Pre-tax profit

Income tax

Net profit for the period

Total comprehensive income for the period

Earnings per share
Basic (PLN)
Diluted (PLN)

The notes on pages 8 to 61 are an integral panesé separate financial statements

Note

10

11
11

12

22
22

01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
95,175 82,221
5,151 1,721
(1,324) (432)
(58,156) (53,478)
(5,943) (4,476)
(29,717) (27,971)
(25,184) (16,796)
(120,324) (103 153)
(19,998) (19,211)
102,470 52,055
(71,839) (30,331)
30,631 21,724
10,633 2,513
(3,477) (1,996)
7,156 517
7,156 517
0.42 0.03
0.42 0.03
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KRUK S.A.

Separate statement of changes in equity
For the year ended December 31st 2012

PLN ‘000 Other capital Retained

Note Share capita Share premiun reserves earnings Total equity
Equity as at Jan 1 2011 15,309 5,308 2,967 42,089 65,673
Comprehensive income for the period
Net profit for the period - - - 517 517
Total comprehensive income for the period - - - 517 517
Contributions from and distributions to owners
- Share-based payments - - 890 - 890
- Issue of shares 1,591 39,799 (492) - 40,898
- Designation of capital reserve - - 40,000 (40,000) -
Contributions from and distributions to owners 1,591 39,799 40,398 (40,000) 41,788
Total equity as at Dec 31 2011 16,900 45,107 43,365 2,606 107,978
Equity as at Jan 1 2012 16,900 45,107 43,365 2,606 107,978
Comprehensive income for the period
Net profit for the period - - - 7,156 7,156
Total comprehensive income for the period - - - 7,156 7,156
Contributions from and distributions to owners
- Share-based payments 21 - - 2,346 - 2,346
Contributions from and distributions to owners - - 2,346 - 2,346
Total equity as at Dec 31 2012 16,900 45,107 45,711 9,762 117,480

The notes on pages 8 to 61 are an integral painese separate financial statements 5



KRUK S.A.

Separate cash flow statement

For the year ended December 31st 2012
PLN '000

Cash flows from operating activities
Net profit for the period
Adjustments

Depreciation of property, plant and equipment
Amortisation of intangible assets
Net finance income
(Gain)/ loss on sale of property, plant andigeent
(Gain)/loss on sale of an organised part ofrass
Equity-settled share-based payment transactions

Income tax expense
Change in other investments
Change in debt portfolios purchased
Change in inventories
Change in receivables
Change in prepayments and accrued income

Change in current liabilities, excluding finandiabilities
Change in employee benefit obligations

Income tax paid
Net cash flows from operating activities

Cash flows from investing activities
Interest received
Loans advanced
Sale of intangible assets and property, plant apdpenent

Dividend received

Disposal of financial assets

Other capital expenditure on related entities

Purchase of intangible assets and property, plasheguipment
Purchase of financial assets

Repayment of loans advanced
Net cash flows from investing activities

Cash flows from financing activities
Net proceeds from share issue
Proceeds from issue of debt securities
Increase in borrowings
Repayment of borrowings
Redemption of debt securities
Payments under finance lease agreements
Interest paid
Net cash flows from financing activities

Total net cash flows
Cash and cash equivalents at beginning of the gberio
Cash at end of the period

Note 01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
7,156 517
13 3,783 2,750
14 2,160 1,725
, (32,412) (23,508)
, (206) 247
, (1,435) .
’ 2,346 890
, 3,477 2,001
, (1,654) -
16 49,883 (72,226)
, (261) (16)
, (14,290) 4,185
, (434) 193
, (4,346) 67,177
, (790) 2,603
, (4,431) (1,716)
8,546 (15,178)
, 340 1,868
, (14,020) (41,586)
256 -
, 80,486 27,916
, 2,726 31,000
, (223) -
, (4,593) (6,503)
, (142,096) (375,783)
, 1,934 16,290
(75,190) (346,798)
, - 40,899
, 190,000 291,000
: 369,600 192,579
, (320,232) (100,691)
, (120,660) (30,000)
: (1,965) (2,967)
: (49,566) (27,330)
67,177 363,490
533 1,514
10,023 8,509
20 10,556 10,023
6

The notes on pages 8 to 61 are an integral panesé separate financial statements



KRUK S.A.

Due to the limited amount of information on reverigen debt collection services and spending onlmase of debt portfolios, this
separate statement of cash flows should be reathgwith the information contained in Note 1@hese financial statements.

The notes on pages 8 to 61 are an integral panesé separate financial statements 7



KRUK S.A.

Notes to the separate financial statements
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KRUK S.A.

Notes to the separate financial statements

1. Company details

Name
KRUK Spotka Akcyjna (“KRUK S.A.” or “the Company”)

Registered office
ul. Legnicka 56
54-204 Wroctaw, Poland

Registration in the National Court Register

District Court for Wroctaw-Fabryczna in WroctawhB8Eommercial Division of the National Court Registe
ul. Grabiszyiska 269, 53-235 Wroctaw, Poland

Date of entry: September 7th 2005

Entry number: KRS 0000240829

Business profile

The Company's core business consists in debt tolkedncluding fee-based debt collection for cten
(credit management services) and collection of dabthased for its own account (purchase of debt
portfolios).

In 2012, the Company also advanced loans to privad®viduals. The activity has been carried out by
NOVUM Finance Sp. z.0.0. following its transferthe subsidiary on May 1st 2012 (see Note 15).

The Company is the parent of the KRUK Group ("th@up") and in addition to these separate financial
statements it prepares consolidated financial rseés containing the data of the Company and its
subsidiaries, approved on the same day as theam$efinancial statements.

As at December 31st 2012 and as at the date obeglpof these financial statements, the composiiothe
Company's Management Board was as follows:

Piotr Krupa President of the Management Boar
Rafat Janiak Member of the Management Board
Agnieszka Kutton Member of the ManagementrBoa
Urszula Okarma Member of the Management Board
Iwona Stomska Member of the Management Board
Michat Zagpa Member of the Management Board

The persons identified above were appointed tdvihragement Board by the KRUK Supervisory Board for
another term of three years on March 19th 2012.cbmeposition of the Management Board did not change
on the previous term.

As at December 31st 2012 and as at the date obeglpof these financial statements, the composiiothe
Supervisory Board was as follows:

Dariusz Praczuk Chairman of the Supervisory Board
Piotr Stpniak Member of the Supervisory Board
Krzysztof Kawalec Member of the Supervisogail
Wojciech Matek Member of the Supervisory Bbar
Joézef Wancer Member of the Supervisory Board
2. Basis of preparation

a) Statement of compliance

These financial statements (the “financial statdgfenhave been prepared in accordance with the
International Financial Reporting Standards, a®esetl by the European Union (the "EU-IFRS").



KRUK S.A.

Notes to the separate financial statements

These financial statements were approved by thep@ogs Management Board (the “Management Board”)
on March 13th 2013.

b) Basis of preparation

These financial statements have been preparetidaeporting period of January 1st - December 20%2.
Comparative data is presented as at December 814t @1d for the period January 1st - December 31st
2011.

These financial statements have been prepared baste historical cost approach, except with respe
the following significant items of the statemenffiofncial position:

» financial instruments valued at fair value throyngbfit or loss
The methods of measuring fair value are presentétbie 4.
¢) Functional currency and presentation currency

The data contained in these financial statememigeisented in the Polish zioty (PLN), rounded ®nkarest
thousand. The Polish ztoty is the functional cuckeof the Company.

d) Accounting estimates and judgements

In order to prepare financial statements in acamdavith the EU-IFRS, the Management Board is regui
to rely on judgements, estimates and assumptioichvetifect the application of accounting policiesldahe
reported amounts of assets, liabilities, incomeargls, whose actual values may differ from thesienates.

The estimates and the underlying assumptions &ewed on an ongoing basis. Any changes in accognti
estimates are introduced prospectively, startingfthe reporting period in which the estimate iargied.

For information on judgements concerning the apgilim of accounting policies, which most signifitgn
affect the values presented in the financial statés) see the following notes:

* Note 3C)(i) Investments

For information on any judgements and estimateschvldre related to material risk and may require
significant corrections in the financial statemdotsthe following year, see the following notes:

e Note 16 Investments
« Note 27 Financial instruments
3. Significant accounting policies

The accounting policies presented below have bppinea with respect to all the reporting periodeganted
in the financial statements.

a) Foreign currencies
(i) Foreign currency transactions

Transactions denominated in foreign currenciesracegnized as at the transaction date in the fomaki
currency, at bid or ask rates quoted as at theawion date by the bank whose services the Comyses,

Cash items of assets and liabilities denominated foreign currency are translated as at the enthef
reporting period at the relevant mid exchange cateted by the National Bank of Poland for that date

10



KRUK S.A.

Notes to the separate financial statements

Exchange differences on valuation of assets arahdiil liabilities as at the end of the reportiregipd are
the differences between the value at amortised ioo#ite functional currency as at the beginningted

reporting period, adjusted for the interest accraed payments made during the reporting period,thed
value at amortized cost in the foreign currencgnstated at the relevant mid exchange rate quotetieo
National Bank of Poland for the end of the repgrfreriod.

Non-monetary items of foreign currency assets #atllities valued at historical cost are translatedhe
relevant mid exchange rate quoted by the NatioaakBf Poland for the transaction date.

Non-monetary items of foreign currency assets atfiillities valued at fair value are translatedhat televant
mid exchange rate quoted by the National Bank tdriRbfor the date of fair value measurement.

Currency-translation differences are recognisegrdfit or loss for the given period. Non-monetaigns in
foreign currencies, measured at historical costtnslated at the exchange rate effective otréimsaction
date.

b) Financial instruments
(i) Financial instruments other than derivative ingruments

Loans, receivables and bank deposits are recogaiséite date of origination. All other financialsats
(including assets measured at fair value througtfitpor loss) are recognised at the transactiore,dan
which the Company becomes a party to a mutualiliglpiertaining to a given financial instrument.

The Company ceases to disclose a financial assetthye expiry of its contractual rights to castwiofrom

that asset or upon the transfer of those rights tiransaction transferring substantially all matlerisks and
benefits relating to the ownership of the assethkaterest in the transferred financial asset wigccreated
or remains to be owned by the Company is disclaseasl separate asset or liability.

Financial assets and liabilities are set off aga#ash other and disclosed at net amounts in #tersént of
financial position only if the Company holds a llgavalid title to set off specified financial asseand
liabilities or if it intends to settle a given tigaction for the net value of the financial asseis l&@bilities
being set off or if it intends to simultaneoushalise set-off financial assets and settle set-wfrfcial
liabilities.

The Company holds the following financial instrurteeather than derivative financial assets: findressets
at fair value through profit or loss and loans eexkivables.

Financial assets at fair value through profit osto

Financial assets are classified as an investmeasumed at fair value through profit or loss if theg held
for sale or were designated as measured at faireverough profit or loss at their initial recogoit.
Financial assets are designated as assets atfa@ through profit or loss if the Company activelgnages
such investments and makes decisions concernimgpiiehase or sale based on their fair value.niiai
recognition, transaction cost relating to an inwesit is recognised as profit or loss of the pedbthe time
it is incurred. All profits or losses relating toch investments are recognised as profit or loskeperiod.

Purchased debt portfolios

Purchased debt portfolios comprise mass overdue sucaoer debt (such as
debt under consumer loans, unpaid utility bills.)epurchased by the Company under claim assighmen
agreements. Prices paid by the Company for such mtekfolios are significantly lower than the nomin
value of the debt. The Company recognises purchdsbt portfolios as financial assets designated as
measured at fair value through profit or loss, bheeathe Company manages the portfolios and the
Company'’s results of operations are assessed bagbeir fair value.

11



KRUK S.A.

Notes to the separate financial statements

Purchased debt portfolios are initially recogniaedcquisition price, which is equal to their feaue as at
the date of acquisition.
Costs and expenses relating to debt purchase ttiorsaare recognised in profit or loss of the qebri

The Company measures purchased debt portfoligsaat four times in a given annual reporting periaxt,
later than as at the end of each calendar qudittervalue of a purchased debt portfolio is deteeaijras at
the measurement date, on the basis of a relialiipaed fair value calculated using an estimaticodeh

relying on discounted cash flows. A debt portfamntains a large number of items with varying parars
(type, nominal value, delinquency period). Eachchased debt portfolio is divided into sub-portfsliwith

similar parameters, and separate cash flows a@rmeatet for each sub-portfolio.

Discount rates applied to expected cash flows eetlee credit risk relating to a given portfoliot fitial
recognition, the discount rate is the internal maftaeturn reflecting purchase price and estimaididw
determined as at the portfolio purchase date. Aadh measurement date, the Company verifies thated
discount rates to ensure that they reflect the tuerent risk-free rate and risk premium relatiogtedit risk
of a given portfolio.

Estimated inflows from debt portfolios are dividedo principal recoveries and interest determinetha
discount rate. Recovered principal is recogniseatdsction of carrying amount of the debt portfsjiavhile

the interest received is recognised as revenueegédma given period. Moreover, changes in faiugal
resulting from changes in estimated future casivdléor a given debt portfolio and changes in thepaed
discount rate are disclosed as revenue earnedjivea period. These amounts are disclosed as apgrat
income, because the collection of purchased deltfofios is conducted with resources whose use is
disclosed under operating expenses.

Revaluation of purchased debt portfolios is defiasda change in their fair value caused by intaast
fluctuations and/or change of estimates concerhitge cash flows. Any differences between the @cind
forecast payments are recognised in "interest ilecadjusted by actual payments".

The Company discloses purchased debt portfoliosuagnt investments as they contain practicallyy onl
overdue debt.

Loans and receivables

Loans and receivables are financial assets withriahited or determinable payments, but not listecmon
active market. Such assets are initially recognisethir value plus directly attributable transanticost.
Subsequently, loans and receivables are measuesdagtised cost with the use of the effective iederate
method, less impairment losses, if any.

The Group also discloses cash and cash equivalaatayell as trade receivables under loans, trade
receivables.

Cash and cash equivalents comprise cash at handaahdat banks on call deposit accounts with Initia
maturities of up to three months. Balance of casth @ash equivalents disclosed in the statementsi ¢
flows comprises the above-specified cash and castvalents, less unpaid overdraft facilities, whfolhm

an integral component of the Company's cash maregtesystem.

Financial liabilities other than derivative instruents

Financial liabilities are recognised as at the dditihe transaction in which the Company becomparty to
an agreement obliging it deliver a financial instent.

The Company derecognises a financial liability witlea liability has been repaid, written off or imé
barred.

Financial assets and liabilities are set off aga#ash other and disclosed at net amounts in #tersént of
financial position only if the Company holds a ligavalid title to set off specified financial agse

12



KRUK S.A.

Notes to the separate financial statements

and liabilities or if it intends to settle a giveransaction for the net value of the financialeéssand
liabilities being set off or if it intends to simaheously realise set-off financial assets andesstt-off
financial liabilities.

The Company classifies financial liabilities oththan derivative instruments as other financial ilitigs.
Such liabilities are initially recognised at famlue plus directly attributable transaction costlldwing the
initial recognition, such liabilities are measuggdamortised cost with the use of the effectiverigst rate.

The Company holds the following financial liabiiti: borrowings, liabilities under debt securitisd trade
and other payables.

(i) Equity
Ordinary shares

Ordinary shares are recognised under equity. Gbsstly attributable to the issue of ordinary €sand
stock options, adjusted by the effect of taxesycedequity.

c) Property, plant and equipment
(i) Recognition and measurement

Items of property, plant and equipment are reca&ghigt cost, less depreciation charges and impairmen
losses.

Acquisition cost comprises the price for which aegi asset was purchased and costs directly refattw
purchase and adaptation of the asset for use dinguhe cost of transport, loading, unloading atatage,

as well as direct remuneration (in the event oitem of property, plant and equipment producedrivaly).
Rebates, discounts and other similar concessiodsetnrns reduce the asset acquisition cost. Ptiaduc
cost of property, plant and equipment or tangildsets under construction comprises all the expenses
incurred by a company to construct, install, adapmprove such asset until the day on which tleetawas
placed in service (or, where the asset has not pleerd in service, until the reporting date). Ficithn cost

also comprises preliminary estimation of the cdsdismantling and removing items of property, pland
equipment, as well as of restoring them to thdttaihcondition, if such estimation is required.rBluased
software, necessary for the proper operation aetedlequipment, is capitalised as a part of thispaeent.

Borrowing costs related to the acquisition or pddin of certain assets increase their acquisiton
production cost.

If a specific item of property, plant and equipme&ainsists of separate and material components with
different economic useful lives, such componengstaggated as separate assets.

Gain or loss on disposal of an item of propertgnpland equipment is estimated as a differencedsetihe
disposal proceeds, and is recognised in curreragemprofit or loss under other income and expsnidhe
disposal is related to previously re-measured ssaet appropriate amount from the revaluation vesey
transferred to retained earnings.

(i) Subsequent expenditure

The Company capitalises future expenditure on cepfent of an item of property, plant and equipmint
such expenditure may be reliably estimated andaf@ompany is likely to derive economic benefitarfr
such replacement. Present value of the removedsi@nproperty, plant and equipment is derecognised.
Expenditure related to the maintenance of itemproperty, plant and equipment is recognised asentirr
period's profit or loss at the time it is incurred.

13



KRUK S.A.

Notes to the separate financial statements
(i) Depreciation

The value of depreciation charges is determine@das acquisition or production cost of a certaines,
less its residual value.

Depreciation cost is recognised in current peripdiit or loss using the straight-line method wiéspect of
the estimated useful economic lives of items ofpprty, plant and equipment. This method reflects th
manner of achieving future economic benefits reldtethe use of a certain asset in the best pessiby.
Assets used under lease or other similar agreeraemtdepreciated over the shorter of their estichaseful
life or the lease term, unless the Company is itetitet it will obtain ownership before the endtioé lease.
Land is not depreciated.

The Company has adopted the following useful lifes particular categories of property, plant and
equipment:

Buildings (investments in thi-party facilities 6-15 vyear:
Plant and equipme 3-10 year:
Vehicles 5 year:

The reliability of applied useful economic livegpteciation methods and residual values of propptant
and equipment is reviewed at the end of each reggperiod and adjusted in justified cases.

d) Intangible assets
(i) Recognition and measurement

Acquired intangible assets with finite useful eamio lives are recognised at acquisition cost less
amortisation charges and impairment losses.

(il) Subsequent expenditure

Subsequent expenditure on existing intangible agsetapitalised only when it increases future eatn
benefits to be generated by the asset. Other eitpemdncluding internally generated trademarlapdwill
and brand is recognised in the current period'itpmoloss at the moment in which it is incurred.

(iii) Depreciation

The value of amortisation charges is determine@das acquisition or production cost of a certaiaes,
less residual value.

Amortisation cost is recognised in the currentqus profit or loss on the straight-line basis witkpect of
the estimated useful life of a given intangibleeassther than goodwill, from the moment it is @ddn
service. This method reflects the manner of achgefiiture economic benefits related to the use gifvan
asset in the best possible way.

The Company has adopted the following useful lfeeparticular categories of intangible assets:
Software 5 years
Research and development work 2-5 years

The reliability of applied useful economic livespartisation methods and residual values of intdegilssets
is reviewed at the end of each reporting periodadjdsted in justified cases.

e) Property, plant and equipment used under leasegageements

Lease agreements under which the Company assutbststially all the risks and benefits resultingnfir
the ownership of the property, plant and equipmemat classified as finance lease agreements. Assets

14



KRUK S.A.

Notes to the separate financial statements

acquired under finance lease agreements are lipitedognised at the lower of their fair value oegent
value of the minimum lease payments, less any digtien charges and impairment losses.

Lease agreements which are not finance lease agnteiere treated as operating lease and not resghjimi
the statement of financial position.

f) Inventories

Inventories are measured at acquisition cost rgitdrithan net realisable price. The value of inmées is
determined using the FIFO (“first in, first out”)etod. The acquisition cost comprises the purchpase
increased by costs directly related to the purchase

Net realisable price is the selling price estimatade in the course of business, less estimatedtoost
complete and estimated cost necessary to closatbe

g) Impairment losses on assets
(i) Financial assets other than derivative instrumats

At the end of each reporting period, financial &ss¢her than measured at fair value through peofit loss
are tested for impairment based on objective daitéy particular financial asset is deemed to bpeadired if,
after its initial recognition, any objective crii@lindicating the occurrence of an event causingainment,
which might have a reliably estimated negative iohpan projected cash flows related to that assate h
been met.

Such objective criteria of impairment of financéasets include default or delay in payment by acdpdebt
restructuring approved by the Company for econoaridegal reasons resulting from the debtor's poor
financial condition, which the Company would ndtentwise have approved of; circumstances indicdtiag
the debtor or issuer is likely to go bankrupt; gig@arance of an active market for a particulamiina asset.

The Company tests for impairment each individualea®f receivables or financial instruments held to
maturity.

In impairment testing, the Company uses histotigaids to assess the probability of default, payrdates
and losses, adjusted by the Management Boardmeages indicating whether current economic and tredi
conditions signal any future significant differeadgetween actual losses and losses projected bastu:
review of historical trends.

Impairment of a financial asset measured at aneatti®st is estimated as the difference betweearaitying
amount and the present value of projected cashsfttiscounted at the original effective interest rabsses
are recognised in profit or loss for the period egdlice the present value of financial assets.drapany
continues to charge interest on impaired assetmfsubsequent circumstances indicate that thexiarfor
impairment losses have ceased to be met, revdrgapairment losses is recognised in profit or l&smsthe
current period.

(i) Non-financial assets

Carrying amount of non-financial assets other tlaventories and deferred tax assets is tested for
impairment as at the end of each reporting perib@ny criteria of impairment are met, the Company
estimates the recoverable amount of particulatasbe recoverable amount of goodwill, intangibésets
with infinite lives and intangible assets which aat yet fit for use is estimated at the same té@eh year.

The recoverable amount of assets or cash-genenatitgyis the higher of an asset's fair value Essts to

sell and its value in use. In assessing value én pojected cash flows are discounted at a preataxwhich
reflects current market assessments of the timeevaf money and the risks specific to the asset. Fo

15



KRUK S.A.

Notes to the separate financial statements

impairment testing, assets are grouped up to thadlessh distinguishable units which generate cashely
independently from other assets or units of agseash-generating units").

An impairment loss is recognised when carrying amiad an asset or cash-generating unit is highem its
recoverable amount. Impairment losses are recadjmisprofit or loss for the period. Impairment otash-
generating unit is first recognised as impairmemtgoodwill allocated to that unit (group of unitsid
subsequently as impairment of carrying amount léoassets of that unit (group of units) on pra-tssis.

Goodwill impairment losses are irreversible. Impant losses on other assets, recognised in previous
periods, are reviewed for reduction or reversahatend of each reporting period. Impairment losses
reversible if the estimates applied to the asseastsaig¢he recoverable amount have changed. An inmzait

loss is reversible only up to the initial valueaof asset, less depreciation charges that would e made

if the impairment loss had not been recognised.

h) Employee benefits
(i) Defined contribution plan

Defined contribution plans are post-employment fiergans under which the Company pays fixed
contributions into a separate entity and will hawe legal or constructive obligation to make further
payments. Contributions payable to a defined coutidn plan are recognised as employee benefitresee
and charged to profit or loss in the period whemdmployee rendered the related service. A prepatyime
recognised as an asset to the extent that theypnepa will lead to a reduction in future paymentsacash
refund. Contributions to a defined contributionmpthat fall due within more than twelve months aftee
period in which the employee rendered the relagedce are discounted to their present value.

(ii) Short-term employee benefits

Short-term employee benefit obligations are meakswre an undiscounted basis and are expensed as the
related service is provided.

The Company recognises liability for the amountestpd to be paid under short-term cash bonus or
profit-sharing plans if the Company has a pressgdl or constructive obligation to pay such amewag a
result of past service provided by the employed,tha obligation can be estimated reliably.

(iii) Share-based payments (management stock optigrian)

The fair value of rights granted to employees tquae the Company shares at a specific price (np}its

recognised as an expense with a correspondingaiseran equity. The fair value of the plan is idigia
measured as at the grant date. Fair value ofghens is recognised in the Company's profit os loger the
period during which employees become unconditignatititted to acquire the shares. The value ofplae

is reviewed as at the end of each reporting paaratias at the option vesting date, by changingntimeber
of options that are expected by the Company tortm®nditionally vested. Any changes in the fair eabf

the plan are disclosed as an adjustment to valtesopsly posted in the current peridche fair value of
individual rights remains unchanged, unless mdter@ifications are made to the terms and conditioh
the share-based scheme, for instance, with respéoe exercise price, the number of rights graatedi the
vesting conditions. In such a case, the fair valuen individual right may only increase.

i) Provisions

Provisions are recognised when the Company hassemir legal or constructive liability resultingfigpast
events, which can be reliably estimated and wtsclkely to cause an outflow of economic benefitsew
discharged. The amount of provision is determingddiscounting the projected future cash flows at an
interest rate before tax that reflects current mladstimates of the time value of money and thksris
associated with the liability. The unwinding of tthiecount is recognised as a finance cost.

16



KRUK S.A.

Notes to the separate financial statements

) Shares in subsidiaries

Shares in subsidiaries not classified as held dte are recognised at acquisition cost less anwimment
losses.

k) Revenue
(i) Revenue from debt collection services

Revenue from debt collection services includesmagefrom the sale of debt collection services {fased
credit management) and revenue from purchase oetbolos.

Revenue from fee-based credit management services

Revenue from fee-based credit management servareprises commission fees due for the collection of
debts. Such revenue is recognised on an accrual braghe period in which the service was provideased
on the collected amounts.

Revenue from debt purchase

Estimated inflows from debt portfolios are dividedo principal recoveries and interest determinetha
discount rate. Recovered principal is recognisedsction of the present value of the debt pdd$glwhile
the interest received is recognised as revenueegédma given period. Moreover, changes in faiugal
resulting from changes in estimated future casivdléor a given debt portfolio and changes in thepaed
discount rate are disclosed as revenue earnedjivea period. For a detailed description of theoatting
policies relating to purchased debt portfolios, Ne&e 3(b)(i).

Revaluation of purchased debt portfolios is defiasda change in their fair value caused by intaast
fluctuations and/or change of estimates concerfutige cash flows.

(il) Sales of merchandise and materials

Revenue from sales of merchandise and materials@tosed in the amount equal to the fair valuehef
payment received, net of refunds, discounts anatesb

I) Lease payments

Payments made under operating leases are recogdnipedfit or loss of the period, on a straightdibasis
over the lease term. Lease incentives receivedeamgnised in profit or loss of the period as dagral part
of the total lease expense over the lease term.

Minimum lease payments under finance leases arertipped between the finance expense and the
reduction of the outstanding liability. The finaregpense is allocated to each period during theelégrm so

as to produce a constant periodic rate of intemeghe outstanding balance of the liability. Cogént lease
payments are accounted for by revising the mininhemse payments over the remaining term of the Jease
when the lease adjustment is confirmed.

m) Finance income and expenses

Finance income includes interest income on thedundested by the Company (net of income on pueghas
debt, see (k)(i)), dividend receivable and revetdampairment losses on financial assets. Intdresime is
presented in profit or loss of the period on theraal basis using the effective interest rate nmektiovidend

is accounted for in profit or loss of the periodataghe date when the Company becomes entitledc&ivie
the dividend.

Finance expenses include interest on debt finapcimyinding of the discount on provisions, and
impairment losses on financial assets. Borrowingtdhat are not directly attributable to acquositi
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construction or production of particular assetsraoegnised in profit or loss of the period using éffective
interest rate method. Foreign exchange gains asg$oare posted in net amounts.

n) Income tax

Income tax comprises current and deferred tax.edtiand deferred tax is recognised in profit os lokthe
period except to the extent that it relates to sirfess combination or items recognised directlgqgunity, or
in other comprehensive income.

Current tax is the expected income tax payableeoeivable in respect of taxable income for the year
determined at tax rates enacted or substantialigted at the reporting date, and any adjustmeinictmme
tax payable in respect of previous years' income.

Deferred tax is recognised in respect of tempodifgrences between the amounts of assets andtledbias

disclosed in the statement of financial positiod #me amounts used for taxation purposes. Defdaeds

not recognised for the following temporary diffeces:

e initial recognition of assets or liabilities in eamsaction that is not a business combination hatl t
affects neither profit or loss of the period, rexable income,

» (differences relating to investments in subsidiadad jointly controlled entities to the extent thia¢y
will probably not be disposed of in the foreseedbtare,

» initial recognition of goodwiill.

Deferred tax is measured at tax rates that arectegh¢o be applied when temporary differences smjer
based on the laws that have been enacted or stibshaenacted by the reporting date.

Deferred tax assets and liabilities are offseh&d Company has a legally enforceable right to bifserent
tax liabilities and assets, and if they relatertooime taxes levied by the same tax authority onstme
taxable entity, or on different taxable entitiesiathintend either to settle current tax liabilitiesd assets on
a net basis or to realise the assets and settlatfigies simultaneously.

A deferred tax asset is recognised in respectmy-darward tax losses, tax credits and deductibfeporary
differences in the amount of the probable taxafd®ine which would enable these differences and$oss
be utilised. Deferred tax assets are revieweddt sgporting date and are reduced to the extenittisano
longer probable that the related tax benefit wallrbalised.

0) Earnings per share

The Company presents basic and diluted earningshage for ordinary shares. Basic earnings peesirar
calculated by dividing the profit or loss attribiolia to holders of ordinary shares by the weighteetage
number of ordinary shares outstanding during thegeadjusted for the number of own shares helthiey
Company. Diluted earnings per share are calculbyedividing the adjusted profit or loss attributalib
holders of ordinary shares by the weighted averagenber of ordinary shares adjusted for the
number of own shares and the dilutive effect of potential shares.

p) Segment reporting

An operating segment is a component of the Compizeityengages in business activities from whichaym
earn revenues and incur expenses, including revamae expenses relating to transactions with other
components of the Company. Operating results ofi s@gment are reviewed regularly by the Company’s
chief operating decision maker that makes decisanosit resources to be allocated to the segmerdsaass

its performance. Furthermore, discrete financidrimation is available for each segment.

Operating results of each segment which are reppddeghe Company's operating decision maker include
items which may be assigned directly to the segraadtitems which may be assigned indirectly, based
reasonable grounds. Unassigned items relate mwrndgmmon (corporate) assets (assets relating plyma
to the management board of the entity), costs ®fetitity's head office and corporate income tartassnd
liabilities.
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g) New standards and interpretations not applied irthese financial statements

Some new standards, changes to standards andrétédigns which apply to the annual reporting pasio
beginning after January 1st 2012 have not beenieabpt the preparation of these financial statement
Among the new Standards, amendments to standacd$ntarpretations these set out below will have a
significant impact on the financial statements. Twnpany intends to use them for the periods forckvhi
they are valid for the first time.

Standards and Interpretations endorsed by the EU, Wich are not yet effective for annual periods
ending on December 31st 2012

Effective for
Impact on

Standard/Interpretation Nature of impending change in accounting ' . periods
. financial T
endorsed by the EU policy beginning on or
statements after-

The Amendments:

* require that an entity presents separately
the items of other comprehensive income
that may be reclassified to profit or l0Ss in| The Parent has nbt
the future from those that would never be yet analysed the
Amendments to IAS 1 | reclassified to profit or loss. If items of othefmpact of the new
Presentation of Financial | comprehensive income are presented beforesiandard onits | July 1st 2012
Statements: Presentation of Itef tax, then the total tax amount should be | financial standing
of Gther Comprehensive Incon| aliocated to each of the two groups of other  ang operating
comprehensive income items. performance.

* change the title of th8tatement of
Comprehensive Income Statement of Profit
or Loss and Other Comprehensive Incomg
however, other titles are also allowed to b¢
used.

174

IFRS 13 replaces the fair value measurenient
guidance contained in individual IFRSs with
a single source of fair value measurement|
guidance. It defines fair value, establishes|a
framework for measuring fair value and set3 he Parent has npt
out disclosure requirements for fair value | yet analysed the
measurements. IFRS 13 explains ‘how’ to| impact of the new
IFRS 13Fair Value Measuremefimeasure fair value when such measuremgntStandard on its [ January 1st 2013
is required or permitted by other IFRSs. | financial standing
IFRS 13 does not introduce new and operating

requirements to measure assets or liabilities performance.

at fair value, nor does it eliminate the
practicability exceptions to fair value
measurements that currently exist in certajn

standards.
IFRS 10 provides a new single model to beThe Parent has npt
IFRS 10Consolidated Financial applied in the control analysis for all yet analysed the
. : . . : January 1st 2014
Statements investees, including entities that currently aimpact of the new
SPEs in the scope of SIC-12. IFRS 10 Standard on its
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introduces new requirements to assess
control that are different from the existing
requirements in IAS 27 (2008). Under the
new single control model, an investor

financial standing
and operating
performance.

controls an investee when (1) it is exposed or

has rights to variable returns from its
involvements with the investee, (2) has th¢
ability to affect those returns through its
power over that investee and (3) there is g
link between power and returns.

B

IFRS 12Disclosure of Interests|
in Other Entities

IFRS 12 requires additional disclosures
relating to significant judgements made in
determining the nature of interests in an
entity, joint arrangements, associates and
unconsolidated structured entities.

The Parent has n
yet analysed the
impact of the new
Standard on its
ofinancial standing
and operating
performance.

January 1st 201

IAS 27 (2011)Separate
Financial Statements

IAS 27 (2011) carries forward the existing
accounting and disclosure requirements o
IAS 27 (2008) for separate financial

statements with some minor clarifications.
The existing requirements of IAS 28 (2004

The Parent has n
) yet analysed the

and IAS 31 for separate financial statementsnpact of the new

have also been incorporated into IAS 27
(2011). The Standard no longer addresseq
control and requirements relating to the
preparation of consolidated financial
statements, which have been carried over
into IFRS 10Consolidated Financial
Statements

Standard on its
financial standing
and operating
performance.

January 1st 201

=
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Standards and interpretations not yet endorsed byhte EU as at December 31st 2012

Effective
Standards and Impact on :
: . . . . . . ' . for periods
interpretations not yet Nature of impending change in accounting policy financial beginni
eginning
endorsed by the EU statements ]
on or after:
The amendments:
» define the date of initial application of IFR® &s the
beginning of the annual reporting period, in whiERS
10 is applied for the first time (i.e. January 263 if
the standard has not been applied before that. dsgegt
that date an entity assesses whether the consofidat
conclusion has changed in respect of invesiees;

Amendments to IFRS 1
IFRS 11 and IFRS 11
Consolidated Financi

Joﬂ:

Statements, amended. Entities which voluntarily present comipeed Standard on itp 2013
Arrangements anpdata for more than one period are not requirecestatq financial standing
Disclosure of Interests inthe data for the additional comparative perigasid operating

Other Entities  require the disclosure of the impact of a chamggperformance.

Os limit the requirement to provide adjusted conapiae
Pinformation to the period immediately preceding tiate
of initial application, which applies to all stamda being

accounting policy on the period immediately prengdi
the date of initial application (disclosure of tingpact of
such changes on current period
« eliminate the requirement to present comparg
information for the disclosures related to uncoiasaéd
structured entities for any period before the fashua
period for which IFRS 12 is applied.

is not requifed);
tive

The Parent has n
yet analysed th
impact of the ney

Dt

D

January 1st

IFRS 9Financial
Instruments (2009)

The Standard replaces the guidance contained irBBAS
Financial Instruments: Recognition and Measuremen
about classification and measurement of financakts.
The Standard eliminates the existing IAS 39 catiegor
of held to maturity, available for sale and loand a
receivables.

Financial assets will be classified into one of two
categories on initial recognition:

« financial assets measured at amortised cost; or

« financial assets measured at fair value.

A financial asset is measured at amortised cdkeif
following two conditions are met:

* the asset is held within a business model whose
objective is to hold assets in order to collecttcastual
cash flows; and,

« its contractual terms give rise on specifiededadb
cash flows that are solely payments of principa an
interest on the principal outstanding.

Gains and losses on remeasurement of financiaisass
measured at fair value are recognised in profibss of
current period, except for an investment in antyqui
instrument which is not held for trading. IFRSI®was

D

The Parent has ng
yet analysed the
impact of the new
Standard on its
financial standing
and operating
performance.

—

January 1st
2015
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an entity to make an irrevocable election, onaihiti
recognition, to present fair value measuremenhef t
investment in other comprehensive income (OCI). The
election is available on an individual instrumegt-b
instrument basis. No amount recognised in OCI neay
ever reclassified to profit or loss at a later date

[

The 2010 additions to IFRS 9 replace the guidance i
IAS 39 Financial Instruments: Recognition and
Measurement, about the classification and measureme
of financial liabilities and the derecognition afidncial
assets and financial liabilities.

The Standard retains almost all of the existing
requirements of IAS 39 on the classification and
measurement of financial liabilities and the deggdtion
of financial assets and financial liabilities.

The Standard requires that the amount of chanégrin
value attributable to changes in the credit risk of
financial liability designated at initial recogmiti as impact of the new
measured at fair value through profit or loss stidnd Standard on its January 1st
presented in other comprehensive income, with thdy financial standing 2015
remaining amount of the total gain or loss included and operatin
profit or loss of current period. However, if this f P 9
requirement creates or enlarges an accounting néemp periormance.
in profit or loss, then the whole fair value charge
presented in profit or loss of current period.
Amounts presented in other comprehensive income are
not subsequently reclassified to profit or loss in
subsequent periods but may be transferred withiityeq
Derivative financial instruments that are linkecdatad
must be settled by delivery of an unquoted equity
instrument whose fair value cannot be reliably mesd,
are required to be measured at fair value unde8IgR

—

The Parent has n(

yet analysed the
Amendments to IFRS 9
Financial Instruments
(2010)

The Amendments change the disclosure and restatemen
requirements relating to the initial applicationlBRS 9
Financial Instruments (2009) and IFRS 9 Financial
Instruments (2010).

The amended IFRS 7 requires an entity to disclozen
details about the effect of the initial applicatimhlFRS | The Parent has nd

—

9 when the entity does not restate comparative yet analysed the
Amendments to IFRS 9. L ; :
X . information in accordance with the amended impact of the new
Financial Instruments . . January 1st
requirements of IFRS 9. Standard on its

andIFRS 7 Financial 2015

e If an entity adopts IFRS 9 on or after January20di3, financial standing
Instruments: Disclosuref S . . .
then it will no longer be required to restate compige and operating
information for periods prior to the date of initia performance.
application.

If an entity early adopts IFRS 9 in 2012, then éym

either restate comparative information or provide t
enhanced disclosures as required by the amendedl IFR
7.
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If an entity early adopts IFRS 9 prior to 2012 rthe
neither restatement of comparative information nor
provision of the enhanced disclosures under thend
IFRS 7 is required.

4, Fair value measurement

(i) Trade and other receivables

Fair value of trade and other receivables is eséichas the present value of future cash flows disienl at a
market interest rate as at the reporting date. iResoles with short maturities are not discountedabse
their carrying amount is approximately equal tartifer value. Fair value is estimated only for gha@rpose
of disclosure.

(i) Financial instruments at fair value through profit or loss

Fair value of debt portfolios purchased is cal@dabased on the expected future cash flows retatéoe
debt portfolios, discounted with a rate reflectthg credit risk associated with each portfolio. Tae used
for discounting is calculated as an internal rdtesturn on an investment as at the date of adeqnsof a
portfolio and is verified so that it includes theegent risk free rate and the present risk prensiasociated
with the credit risk for each portfolio.

(i) Financial liabilities other than derivative i nstruments

Fair value estimated for the purpose of disclossrrealculated based on the present value of futesh

flows from repayment of principal and payment dénest, discounted at the market interest ratetfieas

at the end of the reporting period. For financeséehabilities, the market interest rate is deteedi with

reference to similar lease agreements. Liabilitvtl short maturities and liabilities for which arest rates
are adjusted for changes in base rates on an og-gaisis are not discounted because their caramaunt

is approximately equal to their fair value.

(iv) Share-based payments (management stock optiqban)

Valuation of the plan has been performed using3laek-Scholes model. This model has been chosetodue
the fact that it is widely used for valuation oftiops and relatively simple. The stock option pthoes not
contain any elements which would call for applicatof any more sophisticated models. The selectatkbin
takes into account all the main factors affectimg ¢ost recognised by the Company, including:

» the expected exchange rate applicable on exertiaa option (based on historical exchange rates

and their changes),
» the option vesting period,
» the time and conditions of exercise of an option,
* the risk-free rate.
For the purpose of valuation of the plan, it hasrbassumed that all the conditions for grantingoogtwill
be met and that all the eligible persons will at¢bp options they have been granted and therewdtcise
them, that is purchase the shares correspondisigctooptions on the first day following the vestpegiod.
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5. Financial risk management
Introduction

The Company is exposed to the following risks mlab the use of financial instruments:

» credit risk

* liquidity risk

* market risk
This note presents information on the Company'sexe to each type of the above risks, the Company’
objectives, policies and procedures for measurirdyraanaging the risks, and the Company’s management
of capital. Note 27 to these financial statemenésgnts respective quantitative disclosures.

Key policies of risk management

The Management Board is responsible for establistisk management procedures and for overseeirig the
application.

The Company's risk management policies are edtaloliso identify and analyse the risks faced by the
Company, to set appropriate risk limits and costrand to monitor risks and adherence to the lirfite
risk management policies and systems are reviewed aegular basis, to reflect changes in market
conditions and the Company’s activities. The Comgpahrough appropriate training and management
standards and procedures, aims to develop a dismiphnd constructive control environment in whith
employees understand their roles and obligations.

Credit risk
Credit risk is the risk of financial loss to ther@oany if a customer or counterparty to a finaniciatrument
fails to meet its contractual obligations. Credékris chiefly associated with receivables for gevices

provided by the Company and with purchased delifgios.

Trade and other receivables

The Management Board has established a credit ypolibhereby each client is evaluated for its
creditworthiness before any payment dates and atbetractual terms and conditions are offered ® th
client. The evaluation includes external ratingstlvd client, when available, and in some cases bank
references. Each client is assigned a transadtiohwhich represents the maximum transaction arhéom
which no approval from the Management Board is irequ

The Company regularly monitors whether paymentsrade when due, and if any delays are identiftesl, t
following actions are taken:

- notices are sent to clients

- e-mails are sent to clients

- telephone calls are made to clients.

Over 80% of clients have conducted business wighGbmpany for at least three years. Only in fevegas
losses were incurred by the Company as a resuttoofpayment. Trade and other receivables mainly
represent fees receivable in respect of debt detiicfor clients.

The Company's exposure to credit risk results maiirdm individual characteristics of each clienher
Company's largest client (excluding the subsid&raecounts for 7.23% of the Company's revenuel(201
8.70%), and the respective percentages for the @owe related entities are 44.24% and 24.08%.
Receivables from the Company's largest client anitngon-related entities accounted for 6.83% tdlto
gross trade receivables as at December 31st 20d@(hber 31st 2011: 8.9%), and in the case of tklate
entities the percentages were 16.9% and 61.66%bectgely. For this reason there is no significesk
concentration with respect to non-related entities.
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The Company recognises impairment losses whichesept its estimates of incurred losses on trade and
other receivables. Impairment losses comprise fpdéusses related to individually significant exqowes.

Purchased debt portfolios

Purchased debt portfolios include overdue debtctwprior to the purchase by the Company were often
subject to collection by the seller of the portfotir by a third party acting on the seller's behEiferefore,
credit risk related to the purchased debt portfolis relatively high, although the Company has the
experience and advanced analytical tools necessastimate such risk.

As at the date of purchase of a debt portfolio, @mnpany evaluates the portfolio's credit risk, ahhis
subsequently reflected in the price offered forgbefolio.

As the purchased debt portfolios are measurediavéitue, the credit risk is reflected in the polibs'
valuations as at the end of each reporting period.

As at each valuation date, the Company estimatesrtit risk based on past inflows from a givertfpbo
as well as other portfolios featuring similar cltaesistics. The following parameters are taken axtoount
in the credit risk assessment:
* Debt

- outstanding amount

- principal

- principal to debt ratio

- amount of credit granted / total amount of receivewices

- type of product

- debt past due (DPD)

- contract's term

- time elapsed from contract execution

- collateral (existence, type, amount).

* Debtor:
- credit amount repaid so far / amount of invoicgzare so far
- time elapsed from the last payment made by theodebt
- region
- debtor's legal form
- debtor's death or bankruptcy
- debtor's employment.

» Debt processing by the previous creditor:
- availability of the debtor's correct contact data
- in-house collection — by the previous creditor's\aesources
- outsourced collection — debt management by thirtgsa
- issuance of a bank enforced collection order
- court collection
- bailiff collection.

Changes of the credit risk assessment have art effethe expected amount of future cash flows whieh
used as a basis of valuation of the purchasedpaetiolios.

The Company minimises the risk by performing adligh valuation of each portfolio before it is puaskd,
taking into account the likelihood of recovery af/ésted capital and the estimated costs of theatah
process. Debt portfolios are purchased at off@igdtions and prices offered by the Company in mmbstich
auctions do not differ significantly from pricedered by the Company's competitors. A similar vatraof
a debt portfolio by several specialist companigbatsame time reduces the risk of an incorrectatan.
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The market value of a portfolio and its maximum ghase price are determined based on a complex
statistical and economic analysis. Initially, politis are divided into sub-portfolios based on dafiount

and type of security. This is done to select deliteeh can be valued using statistical methods. Ran
sub-portfolios are valued on a case-by-case basislue diligence process.

Proceeds are estimated based on a statistical rdedeloped on the basis of available and precisslbcted
reference data matching the valuation data. Thereate data is derived from a database containing
information on portfolios previously purchased aotlected by the Company.

Once the evaluation of effectiveness and debt cidie tools is completed, all parameters and coatpar
data for the reference portfolio, collection pragesfficiency curve and risk are gathered. Alsthet stage
additional parameter reviews are considered, basezkpert opinions. A single document (businesse)pk&a
then drafted, containing a summary of adopted agsans and the resultant projection of expected cas
flows from a portfolio, and a financial model iswsttured. The business plan serves to define thenmoan
purchase price that can be offered. The maximuoepsi set based on the expected investment yiedthyn
the internal rate of return, payback period, anchinal return). The expected return on investmergely
depends on the risk inherent in a given projecickvin turn depends on quality of the data providgdhe
client for valuation, reference data matching, naménd quality of both macro- and microeconomiceekp
indicators used to prepare the cash flow forecast.

Moreover, the Company diversifies the risk by pasihg various types of debt, with varying degreks o
problems and delinquency periods.

The Company uses the following collection measures:
notices

phone calls

text messages

partial debt cancellation

intermediation in securing an alternative sourcénancing,
doorstep collection (at home or workplace)
detective activities

amicable settlements

court collection

enforcement against collateral.

Guarantees

As a rule, the Company issues financial guarantedg to its wholly-owned subsidiaries. During the
reporting period, the Company did not issue anyayiaes to third parties.

Liquidity risk

Liquidity risk is the risk of potential difficult® that the Company may have with meeting its fir@nc
liabilities settled through delivery of cash or etliinancial assets. The Company's liquidity risknagement
policy is designed to ensure that the Companylsdity is at all times sufficient to meet liabiés in a

timely manner, both in a regular and crisis situgtiwithout exposing the Company to a risk of loss
damage to its reputation.

The Company mitigates the liquidity risk throughntouous collection, which ensures constant cash
inflows. The Company also monitors and takes astitm ensure proper performance of its borrowing
agreements. Debt portfolio purchases involve makinge one-off payments. To secure necessary fgndin

the Company relies on external financing in thenfof bank borrowings or notes.
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Market risk

Market risk is related to changes in such marketofa as exchange rates, interest rates or stac&spr
which affect the Company’s performance or the valunancial instruments it holds. The objectivehind
market risk management is to maintain and contrel@ompany's exposure to market risk within assumed
limits, while seeking to optimise the rate of retur

In the Management Board's opinion, in the Compacgse the market risk relates primarily to exposare
the risk of changes in the PLN/RON exchange ratergiconsiderable investments in debt portfolios
denominated in RON. Other market risks follow mgifitbm changes in interest rates on financial liibs
and cash and equivalents, as well as from chamgdsirisk-free rate adopted to estimate the falues of
purchased debt portfolios. As at December 31st 284sets denominated in foreign currencies accduate
7.6% of total assets, while liabilities denominatiedoreign currencies represented 1.1% of totalitgcand
liabilities (December 31st 2011: 15.6% and 2.4%eetvely).

The Company does not use financial instrumentetigé interest rate risks or exchange rate riskguse
cash payments in foreign currencies are reinvastttk purchase of debt portfolios in the sameenay.

Capital management

The Management Board's capital management polidgs$ggned to secure a solid capital base necessary
maintain the trust of investors, lenders and otharket participants, and to ensure future busigesath.
The Management Board monitors the return on eqdiyined by the Company as the ratio of operating
profit/(loss) to equity, excluding non-controllimgterests.

The Management Board seeks to strike a balancéeaiGroup level between a higher rate of return
achievable with higher debt levels and the benafit security offered by a solid capital base. Chenpany
aims to achieve a high return on equity (ratiohsf Group's operating result to the Group's equity}he
reporting period from January 1st 2012 to Decerdist 2012 the rate was 34.3% (2011: 40.3%). Themet
on equity is calculated for the entire Group as @wmnpany finances purchases for all subsidiaries. T
compare, the weighted average rate of intereshtemnest-bearing debt (excluding liabilities with assumed
interest rate) was 9.06% (2011: 9.1%).

The Company's debt ratio, i.e. the ratio of tatilities under borrowings and other debt instratagissued
notes and liabilities under finance lease agreesnamttotal equity, was 5.1 as at December 31st 2012
(December 31st 2011: 4.4).

In the reporting period from January 1st 2012 toacddeber 31st 2012, there were no changes in the
Company's approach to capital management.

As required by the Commercial Companies Code, hheescapital of the Company must be at least PLON 10
thousand. The Company is required to allocate a$tl8% of profit to reserve funds serving to cover
potential future losses. Contributions to the resdunds are made until the funds reach at leasttloind of
the share capital value.
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6. Reporting and geographical segments

Reporting segments

The Company has two principal reporting segmergscidbed below. The President of the Management
Board reviews internal management reports relatmgeach business segment at least quarterly. The
Company's reporting segments conduct the followictiyities:

» Debt purchase: collection of purchased debt;
» Credit management: fee-based collection of delient's behalf.

Information on the performance of each reportingnsent is presented below. The key performance emetri
for each reporting segment is gross profit, whicklisclosed in the management's internal repoviswed

by the President of the Management Board. A sedmgrass profit is used to measure its performaase,
the management believes the gross profit to bentbst appropriate metric for the assessment of the
segment's results against other entities operatititge industry.

The Group's operating activities concentrate irwa §eographical segments: Poland, Romania, thehCzec
Republic and Slovakia.

The Group's operations are also divided into twonrgaographical segments:
+ Poland
* Foreign markets
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Reporting segments

PLN '000

Revenue

Purchased debt portfolios
Debt collection services
Other

Direct and indirect costs

Purchased debt portfolios
Debt collection services
Other

Gross profit

Purchased debt portfolios
Debt collection services
Other

Administrative expenses
Depreciation and amortisation expense

Other income
Other expenses (unallocated)
Finance income/costs

Pre-tax profit

Income tax expense

Net profit

01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
95,175 82,221
42,680 29,934
47,322 51,154
5,173 1,133
(64,146) (62,302)
(11,571) (9,877)
(50,425) (49,169)
(2,150) (3,256)
31,029 19,919
31,109 20,057
(3,103) 1,985
3,023 (2,123)
(39,658) (33,073)
(5,943) (4,476)
5,151 1,721
(10,577) (3,302)
30,631 21,724
10,633 2,513
(3,477) (1,996)
7,156 517
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Geographical segments

In the presentation of data by geographical segsnsegments' revenue is recognised based on thigoloc

of debt collection offices.

Revenue by geographical segments:

PLN '000

Revenue

Poland
Foreign markets

Direct and indirect costs

Poland
Foreign markets

Gross profit

Poland
Foreign markets

Administrative expenses
Depreciation and amortisation expense

Other income

Other expenses (unallocated)
Finance income/costs

Pre-tax profit

Income tax expense

Net profit

01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
95,175 82,221
61,681 66,684
33,494 15,537
(64,146) (62,302)
(57,034) (59,723)
(7,112) (2,579)
31,029 19,919
4,647 6,961
26,382 12,958
(39,658) (33,073)
(5,943) (4,476)
5,151 1,721
(10,577) (3,302)
30,631 21,724
10,633 2,513
(3,477) (1,996)
7,156 517
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7. Revenue
PLN 000 01.01.2012 - 01.01.2011 -
31.12.201Z 31.12.2011
Revenue from debt purchase 42,680 29,934
Revenue from debt collection services 47,322 51,154
Revenue from other services 3,872 679
Revenue from sale of merchandise and materials 1,301 454
95,175 82,221
Revenue from debt purchase includes:
PLN 000 01.01.2012 - 01.01.2011 -
31.12.201z 31.12.2011
Interest income adjusted for actual payments 40,806 25,416
Revaluation of debt portfolios 1,874 4,518
42,680 29,934
Remeasurement of fair value of purchased debt portfolios
PLN 000 01.01.2012-  01.01.2011-
31.12.2012 31.12.2011
Revision of recovery forecast 1,804 4,584
Change due to change in discount rate 70 (66)
1,874 4,518

Re-measurement of purchased debt portfolios reptesdanges in fair value of financial assets iatviue
through profit or loss which have been designagesugh at the time of their initial recognition.

Revenue forecast update is primarily based onribg/sis of:
- debtors' behaviour patterns and effectivenesiseotollection tools used;
- assessment of debtors' financial standing incibrtext of macroeconomic developments on particular

markets;
- changes in currency exchange rates against RirNiébt portfolios purchased abroad).

Pursuant to the accounting policies applied byGbmpany, revenue and gains from financial instrusan
fair value through profit and loss are presentedeasnue from purchased debt portfolios under dimgra

income.

Revenue from fee-based credit management incluoi@snission fees ranging from 2% to 4% of collected
debts. Commission fee rates depend on delinquesreyds, amounts outstanding, and on whether there h
been any prior collection attempts. The Companyénntlient among non-related entities accounts for
7.23% of revenue from credit management servigesamong related entities - for 44.24% (2011: 8artd

24.08%, respectively).
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8.
PLN '000

Unidentified time-barred payments written off

Release of impairment loss on receivables

Return of compensation for automobile caused damage
Sale of property, plant and equipment

Gain on sale of an organised part of business
Re-invoiced costs of services and court fees

Other

9.
PLN '000

Court fees
Advertising

Raw material and consumables used
Taxes and charges

Re-invoiced costs of services
Impairment loss on receivables
Employee trainings

Business trips

Representation and entertainment expenses

Car insurance

Motor vehicle losses
Property insurance

Grants

Accumulated amortisation of receivables

Other

10.

Salaries and wages

Other social security contributions

Old-age and disability pension contributions (defirbenefit plans)
Equity-settled share-based payments

Contribution to the State Fund for the Disabled

Other income

Other expenses

Salaries and Employee benefit expense

01.01.2012 - 01.01.2011 -
Note 31.12.2012 31.12.2011
655 .
27 24 53
363 223
206 247
1,435 -
2,106 1,049
362 149
5,151 1,721
Note 01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
(1,384) (1,775)
(3,450) (5,293)
(4,003) (4,295)
(4,014) (465)
(2,326) (1,508)
27 (71) (75)
(801) (866)
(854) (898)
(135) (237)
(522) (369)
(397) (219)
(78) (81)
(90) -
(6,590) -
(469) (715)
(25,184) (16,796)
01.01.2012 - 01.01.2011 -
31.12.201z 31.12.2011
(46,676) (44,524)
(2,132) (1,877)
(6 279) (5,525)
(2,346) (890)
(723) (662)
(58,156) (53,478)
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11. Finance income and expenses

Recognised as profit or loss for current period

PLN 000 01.01.2012 - 01.01.2011 -
Note 31.12.201z 31.12.2011

Dividend income 101,005 49,201
Interest income on loans and receivables 1,125 1,670
Interest income on bank deposits 340 948
Other finance income - 236
102,470 52,055

Interest expense on financial liabilities measwatedmortised cost (48,802) (28,309)
Remeasurement of investments (20,832) -
Net foreign exchange gains/(losses) (2,205) (2,022)
(71,839) (30,331)

Net finance income recognised in profit or loss 30,631 21,724

The finance income and expenses shown above inahieleest income and expenses relating to financial
assets (liabilities) other than those at fair vahreugh profit or loss:

PLN '000 01.01.2012 - 01.01.2011 -

31.12.201z 31.12.2011
Total interest income on financial assets 1,465 2,618
Total interest expense on financial liabilities (48,802) (28,309)
12. Income tax

Income tax recognised in profit or loss of the pedd

PLN '000 Note 01.01.2012 - 01.01.2011 -
31.12.201z 31.12.2011

Income tax (current portion)

Income tax for the period 3,003 660

Income tax (deferred portion)

Origination/ reversal of temporary differences 17 474 1,336
3,477 1,996
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Reconciliation of effective tax rate

PLN '000

Net profit for the period

Income tax expense in the statement of comprehenstome
Pre-tax profit for the period (assuming 19% taxyat

Tax calculated using the tax rate applicable iraR@I(19%)
Effect of non-deductible expenses

Effect of tax-exempt income

Adjustment of tax losses for prior years
Change in temporary differences not recognisedfarded tax expense

01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
7,156 517
(3,477) (1,996)
10,633 2,513
2,020 477)
(19,339) (8,590)
17,738 7,600

- (178)

144 (351)
(3,477) (1,996)
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13. Property, plant and equipment

PLN '000

Gross value of property, plant and equipment
Gross value as at Jan 1 2011

Purchase

Sale/ liquidation

Gross value as at Dec 31 2011

Gross value as at Jan 1 2012

Purchase

Sale/ liquidation

Settlement of tangible assets under construction
Gross value as at Dec 31 2012

Other Tangible assets

Buildings and Plant and property, plant under
structures equipment Vehicles and equipment construction Total
1,383 6,865 6,503 538 26 15,315
98 2,324 3,448 91 598 6,559
- (388) (1,134) (51) - (1,573)
1,481 8,801 8,817 578 624 20,301
Other Tangible assets
Buildings and Plant and property, plant under
structures equipment Vehicles and equipment construction Total
1,481 8,801 8,817 578 624 20,301
34 1,658 3,814 60 2 5,568
- (287) (700) (2) - (989)
- 624 - - (624) -
1,515 10,796 11,931 636 2 24,880
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PLN '000

Other Tangible assets

o ) ) Buildings and Plant and property, plant under

Depreciation and impairment losses structures equipment Vehicles and equipment  construction Total
Depreciation and impairment losses as at Jan 1 2011 (75) (3,450) (2,992) (287) - (6,804)
Depreciation (40) (1,313) (1,324) (73) - (2,750)
Decrease resulting from sale/ liquidation - 351 1,014 32 - 1,397
Depreciation and impairment losses as at Dec 31 201 (115) (4,412) (3,302) (328) - (8,157)

Other Tangible assets

Buildings and Plant and property, plant under
PLN '000 structures equipment Vehicles and equipment construction Total
Depreciation and impairment losses as at Jan 1 2012 (115) (4,412) (3,302) (328) - (8,157)
Depreciation (473) (1,518) (1,719) (73) - (3,783)
Decrease resulting from sale/ liquidation - 286 671 2 - 959
Depreciation and impairment losses as at Dec 32 201 (588) (5,644) (4,350) (399) - (10,981)
PLN '000 Other Tangible assets
Buildings and Plant and property, plant under
structures equipment Vehicles and equipment construction Total

Net value
As atJan 1 2011 1,308 3,415 3,611 251 26 8,511
As at Dec 31 2011 1,366 4,389 5,515 250 624 12,144
As at Jan 1 2012 1,366 4,389 5,515 250 624 12,144
As at Dec 31 2012 927 5,152 7,581 237 2 13,899
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Property, plant and equipment under leases

Under finance lease agreements the Company usesnggs cars and trucks whose carrying amount as at
December 31st 2012 and December 31st 2011 was PPB6 thousand and PLN 5,267 thousand,
respectively. These items of property, plant andigggent also serve as security for liabilities unigase
agreements (see Note 23).

Tangible assets under construction
In 2012, the Company incurred costs related tophechase of equipment not placed in service as at

December 31st. As at December 31st 2012 and DeceB®ilst 2011, the value of tangible assets under
construction was PLN 2 thousand and PLN 624 thaljs@spectively.

14. Intangible assets
PLN 000 Computer software,

licences, permits Other Total
Gross value of intangible assets
Gross value as at Jan 1 2011 7,745 369 8,114
Produced internally 2,180 - 2,180
Other increase 1,134 - 1,134
Gross value as at Dec 31 2011 11,059 369 11,428
Gross value as at Jan 1 2012 11,059 369 11,428
Produced internally 2,120 - 2,120
Other increase 705 - 705
Decrease (244) - (244)
Gross value as at Dec 31 2012 13,640 369 14,009
PLN '000 Computer software,

licences, permits Other Total
Amortisation and impairment losses
Amortisation and impairment losses as at Jan .
2011 (3,090) (228) (3,318)
Amortisation (1,678) (47) (1,725)
Amortisation and impairment losses as at Dec
2011 (4,768) (275) (5,043)
Amortisation and impairment losses as at Jan . (4,768) (275) (5,043)
2012 ' '
Amortisation (2,113) 47 (2,160)
Decrease 73 - 73
Amortisation and impairment losses as at Dec
2012 (6,808) (322) (7,130)
PLN '000 Computer software,

licences, permits Other Total
Net value
As at Jan 1 2011 4,655 141 4,796
As at Dec 31 2011 6,291 94 6,385
As at Jan 1 2012 6,291 94 6,385
As at Dec 31 2012 6,832 47 6,879
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15. Investments in subsidiaries
PLN '000 31.12.201z 31.12.2011
Gross value of shares in subsidiaries 638,112 483,335
Impairment loss on shares (19,158) (100)
Net value of shares in subsidiaries 618,954 483,235
Ownership interest (%) Gross value of shares
PLN ‘000 Country 31.12.201Z 31.12.2011 31.12.201z 31.12.2011
Secapital S.a.r.l Luxembourg 100% 100% 605,280 469,567
ERIF Business Solutions Sp. z 0.0. Poland 100% 100% 100 100
Secapital Polska Sp. z 0.0. Poland 100% 100% 50 50

Rejestr Dhinikdw Europejski Rejestr
Informacji Finansowej Biuro Informac

Gospodarczej S.A. Poland 100% 100% 3,104 1,564
Novum Finance Sp. z o.0. Poland 100% 100% 7,250 50
KRUK International Srl Romania 100% 100% 19,108 11,421
Kancelaria Prawna RAVEN Krupa &

Stako Spotka komandytowa Poland 98% 98% 300 300
KRUK Towarzystwo Funduszy

Inwestycyjnych S.A. Poland 100% ; 1,550 250
KRUK International Sro Czech Republic 100% - 33 33
Prokura NS FIZ* Poland 100% 100% - -
Prokulus NS FIZ* Poland 100% 100% . -
KRUK International Zrt Hungary 100% - 1,337 -

638,112 483,335

* subsidiaries of Secapital Sarl

All the subsidiaries listed above were consolidatedhe consolidated financial statements of thelUKR
Group prepared as at December 31st 2012 and fetihed from January 1st to December 31st 2012.

On February 6th 2012, Polski Rynek Diugow Sp. z ohanged its name to NOVUM Finance Sp. z 0.0. The
change was entered in the National Court Registéredoruary 15th 2012.

On April 23rd 2012, the Company's Extraordinary &ah Meeting adopted a resolution to approve a
disposal of an organised part of KRUK S.A.'s bussneo NOVUM Finance Sp. z 0.0., a wholly-owned
subsidiary of the Company. Within the Company'senmal organisational structure, it was an
organisationally, financially and functionally sepied unit, Consumer Finance Division, whose core
business was consumer lending. The organised patsiness comprised a portfolio of consumer loass
well as all obligations, infrastructure and persginmlating to this part of business. The employeese
transferred pursuant to Art. 23 of the Polish LabBode. The value of the organised part of busimess
estimated within the range from PLN 5.4m to PLNné.Z he organised part of business was transfemed o
April 30th 2012.

On October 7th 2011, KRUK S.A. executed an agre¢n@ipurchase a Hungarian company SH Money
Ingatlanfinanszirozési és Pénzugyi Zartlgir Mikodd Részvénytarsasag (“SH Money”). On March 9th
2012, the Hungarian financial regulator (PSZAF)rappd the purchase of SH Money by KRUK S.A. The
purchase price was PLN 1,337 thousand. The acqassets comprise cash and a licence for debt tiotec
activities.
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On June 6th 2012, the Management Board of KRUK $e8olved to suspend its activities designed to
prepare for entering the Hungarian market for iimdief time. The Management Board believes thatenity

the estimated size of the Hungarian debt purchaskanhdoes not guarantee satisfactory developnigheo
KRUK Group's business in that country, which, hogrexoes not preclude the possibility of the Congpan
entering that market in the future.

In 2009, the Company recognised an impairmentdd&4.N 50 thousand on shares in Secapital Polska Sp
0.0. and an impairment loss of PLN 50 thousandhames in NOVUM Finance Sp. z.0.0. (formerly Polski
Rynek Dlugéw Sp. z 0.0.). In 2012, the Company rese the impairment loss on the shares in NOVUM
Finance Sp. z.0.0.

In 2012, the Company recognised an impairmentdosshares in KRUK International S.r.I. of PLN 19810
thousand.

On December 27th 2012, the Company increased the giapital of KRUK International S.r.l. through a
PLN 1,845 thousand debt-to-equity swap, and theatkation of debt under a PLN 5,842 thousand loan.

On December 31st 2012, the Company increased #re shpital of ERIF BIG S.A. through cancellatidn o
debt under a PLN 1,540 thousand loan.

On February 21st 2013, KRUIKternational S.r.Ichanged its name to KRUK ROMANIA S.r.I.

On February 22nd 2013, KRUIternational S.r.ochanged its name to KRUKeskéa a Slovenska republika
S.r.o.

16. Current investments

PLN '000 31.12.2012 31.12.2011

Current investments

Financial assets at fair value through profit @slo 40,995 90,878
Loans advanced to related entities 14,012 12,469
Loans advanced to other entities - 3,219

55,007 106,566

In 2010, the Company commenced advancing loansdividuals not engaged in any business activity.
Loans are granted for up to PLN 2.5 thousand aeid thaturities range from 3 to 15 months. The |daaer
interest at fixed rates. Loans bear interest aatlegage nominal rate of 20%. Additional revenummases
commission fees, arrangement fees and insurance.

Lending activity was carried out until April 30tl922 and on May 1st 2012 it was transferred to aididry,
NOVUM Finance Sp. z 0.0.

The Company grants its related entities one-yeandowith an interest rate equal to WIBOR 3M + 2%
margin. The loans are not secured.

In 2012, the Company recognised an impairmentdadsans advanced to KRUK International S.r.l. bNP
1,726 thousand.

Financial assets at fair value through profit slddesignated as such at the time of initial reitogy)
include purchased debt portfolios. Had the Companiydecided to classify purchased debt portfoliss a
financial assets at fair value through profit adpthey would be classified as loans and recedgalblor the
rules governing valuation of purchased debt pdd$plsee Note 3(b)(i). Purchased debt portfolics ar
divided into the following main categories:
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PLN '000 31.12.201z 31.12.2011

Purchased debt portfolios

Bank loans, including: 38,942 88,046
- consumer loans 37,818 85,931
- car loans 871 1,770
- mortgage loans 253 345
Telecommunication bills 1,613 2,338
Cash loans (non-bank) 346 381
Other 94 113

40,995 90,878

The following assumptions were made in the valuatibdebt portfolios:

31.12.2012 31.12.2011
Discount rate
- risk-free 4.47% 4.58%
- risk premium* 15.23%-356.26% 15.23%-193.05%
Period for which recoveries have been estimated: Jan 2013 - Dec  Jan 2012 - Dec
2020 2022
Nominal value of expected future recoveries 84,808 190,754
* applicable to 99% of debt portfolios value
Projected schedule of inflows from debt portfolfosminal value):
PLN "000 31.12.201z 31.12.2011
Period
Up to 6 months 19,206 35,288
From 6 to 12 months 14,919 31,772
From 1 to 2 years 20,145 43,561
From 2 to 5 years 24,761 60,874
Over 5 years 5,777 19,259
84,808 190,754

A portion of debt portfolios is secured with momga (mortgage loan portfolios) or registered pledgar
loan portfolios). The value of security held by Bempany is difficult to assess and varies on a-bgscase

basis.

If necessary, as at the end of each quarter thep@aynupdates the following parameters which arel tise
estimate future cash flows:

- risk-free rate;

- risk premium;

- period for which cash flows are estimated;

- value of expected future cash flows estimatedgitiie current data and debt collection tools.

For information on the Company's exposure to craitrency and interest rate risks associated itsth
investments, and on impairment losses on loansnagdaand investments held to maturity, see Note 27.
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Below are presented changes of net carrying anafithe purchased debt portfolios:

PLN '000

Purchased debt portfolios as at Jan 1 2011 18,630
Purchase of debt portfolios 89,732
Sale of debt portfolios (923)
Recoveries from debtors (47,234)
Revenue from debt purchase (interest and revahjatio 30673
Purchased debt portfolios as at Dec 31 2011 90,878
Purchased debt portfolios as at Jan 1 2012 90,878
Purchase of debt portfolios 590
Sale of debt portfolios (23,516)
Recoveries from debtors (69,723)
Liabilities to debtors due to overpayments 86
Revenue from debt purchase (interest and revahjatio 42 680
Purchased debt portfolios as at Dec 31 2012 40,995

Shares in subsidiary Secapital S.a.r.l., with theying amount of PLN 184,990 thousand as at Deeemb
31st 2012 (December 31st 2011: PLN 151,504 thoysasdwell as purchased debt portfolios with the
carrying amount of PLN 12,626 thousand as at Deeendlist 2012 (December 31st 2011: PLN 6,809
thousand) serve as security for liabilities undamnkbborrowings (see Note 23).
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17. Deferred tax
Deferred tax assets and liabilities and deferred taliabilities

Deferred tax assets and liabilities have been m@sed in respect of the following items of asseis lgabilities

PLN '000 Assets Liabilities Net value

31.12.2012 31.12.2011 31.12.2012 31.12.2011 31.12.2012 31.12.2011
Property, plant and equipment - - (1,353) (1,113) (1,353) (1,113)
Intangible assets - - (1,096) (907) (1,096) (907)
Financial assets at fair value through profit @slo ) ) i (144) i (144)
Trade and other receivables - 8 (311) (102) (311) (94)
Employee benefit obligations 1,880 2,103 - - 1,880 2,103
Provisions and liabilities 1,912 1,309 - (61) 1,912 1,248
Other 165 62 - (15) 165 47
Tax loss carry forwards ) 531 ) ) i 531
Deferred tax assets/liabilities 3,057 4013 (2,760) (2,342) 1,197 1671
Deferred tax assets offset against liabilities (2,760) (2,342) 2,760 2,342 - -
Deferred tax assets/liabilities disclosed in the
statement of financial position

1,197 1,671 - - 1,197 1,671
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Change in temporary differences in a period

PLN '000
Change in Change in
temporary temporary
differences differences
recognised as recognised as
AsatJan1l  profit or loss As at Dec 31 AsatJan1l  profit or loss As at Dec 31
2011 for period 2011 2012 for period 2012
Property, plant and equipment (808) (305) (1,113) (1,113) (240) (1,353)
Intangible assets (689) (218) (907) (907) (189) (1,096)
Financial assets at fair value through profit @slo 467 (611) (144) (144) 144 -
Trade and other receivables 35 (129) (94) (94) (217) (311)
Employee benefit obligations 1,790 313 2,103 2,103 (223) 1,880
Provisions and liabilities 947 301 1,248 1,248 664 1,912
Other 25 22 47 47 118 165
Tax loss carry forwards 1,240 (709) 531 531 (531) -
3,007 (1,336) 1,671 1,671 (474) 1,197
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Tax loss for a given financial year may be utiliee@r a period of five years, beginning in the year
immediately following the year when the loss wagliimed. Under the Polish tax laws, up to 50% afss |

may be utilised in each of the years of the fivarygeriod.

Tax losses and periods over which they can besedili

Tax loss expiry date

PLN '000
losses 31.12.2012 31.12.2011
Tax loss for 2010 Dec 31 2015 - 2,795
19% 19%

Applicable tax rate
Value of deferred tax asset

Under the applicable tax laws, deductible tempomdifierences do not expire. Deferred tax assetewer
recognised for tax losses incurred by the Compassuming a 19% tax rate. These are tax rates apjdic

as at the end of the reporting periods.

- 531

18. Inventories
PLN '000 31.12.20172 31.12.2011
Materials 370 393
Prepaid deliveries 284 -
654 393

In the reporting period ended December 31st 202Company did not recognise any impairment losaes

inventories.

19. Trade and other receivables

PLN '000 31.12.2012 31.12.2011
Trade receivables from related entities 27,815 12,599
Other receivables from related entities 4,517 8,886
Trade receivables from related entities 5,441 5,799
Other receivables from non-related entities 522 558

38,295 27,842

For information on the Company's exposure to cradd currency risk as well as impairment losses on

receivables, see Note 27.
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20. Cash and cash equivalents

PLN '000 31.12.201Z 31.12.2011
Cash in hand 33 17
Cash in current accounts 10,523 10,006
10,556 10,023
Restricted cash 267 88

Restricted cash is represented by cash to be éraedfto clients in respect of debts collected uriele-
based credit management operations, and the furnbde €ompany's Social Benefits Fund.

For information on the Company's exposure to isterate risk and a sensitivity analysis of finahaissets
and liabilities, see Note 27.

21. Equity

Share capital

Ordinary shares

01.01.2012 - 01.01.2011 -
31.12.201z 31.12.2011
‘000
Number of shares as at Jan 1 16,900 15,309
Issue of shares - 1,591
Number of fully-paid shares as at end of the period 16,900 16,900
Company's shareholder structure as at December 318012
Number of Par value of shares Ownership
Shareholder shares (PLN '000) interest (%)
Polish Enterprise Fund IV L.P. 4,196,550 4,197 25%
Piotr Krupa 2,625,928 2,626 16%
Generali Otwarty Fundusz Emerytalny 866,101 866 5%
Other members of the Management Board 421,138 421 2%
Other Shareholders 8,790,623 8,791 52%
16,900,34C 16,900 100%

As at December 31st 2012, the registered shar¢ataps divided into 16,900 thousand ordinary share
(December 31st 2011: 16,900 thousand). The paeyaushare was PLN 1 (December 31st 2011: PLN 1).

The holders of ordinary shares are entitled toivecapproved dividends and to exercise one votespeh
share held at the Company's General Meeting.
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Other capital reserves

Other capital reserves are created by virtue efverit resolutions of the Company's General Meetirnich
has the power to decide on allocation of such veserin addition, capital reserves are also createen

benefits are granted to employees under share-Ipas®@aents.

Share-based payments

In 2011, KRUK S.A. launched a share-based paymlant prhich provides for the grant of rights to fhase
shares at an agreed price (the Option Plan). Ttaé ¢tost of the Option Plan recognised in the ineom
statement for 2011 and 2012 was PLN 890 thousaddP&uN 2,346 thousand, respectively. The amount
increased the Company's other capital reserves.

The incentive scheme operated by the Company iseaskeld to the Management Board Members (except for
the President of the Management Board) and key geament personnel of the Parent and Group companies.

The terms of the Option Plan for 2011-2014 wereraygd by virtue of resolutions of KRUK S.Al's
Extraordinary General Meeting. Under the plan, iel@ persons will be granted the right to purchase
Company shares on preferential terms defined imgbelution and the Terms of the Option Plan. Tigkts

will be vested on condition that an eligible perse@employed by the Company or its subsidiary onams

in other legal relationship under which they previkrvices to the Company or its subsidiary foer@og of

at least twelve months in the calendar year pregetlie year in which the offer to acquire/subscfitre
subscription warrants is made.

For the purposes of the Option Plan, the GeneraltiMg approved a conditional share capital incredse

to PLN 845,016.00, through an issue of up to 845 ®Séries E ordinary bearer shares. The objectitaeof
conditional share capital increase is to grant tiight to subscribe for Series E shares to holddrs o
subscription warrants that will be issued under@pmion Plan. In order to implement the Option Pline
Company may also reacquire previously issued sharni#isout carrying out a new issue) and offer thtem
holders of subscription warrants on the same teaasé the case of the Series E shares. The hobders
subscription warrants will be entitled to exercie rights to subscribe for Series E shares atthtih¢he
subscription warrants, at the issue price beingvatgnt to the issue price of the Company sharekerlPO
(PLN 39.70 per share), not earlier than six moiatftsr the acquisition of the subscription warraants not
later than on June 30th 2016.

Subscription Warrants will be issued in four traeghone for each year of the reference periodfdrehe
financial years 2011-2014.

The Supervisory Board is authorised to offer supton warrants to eligible persons for a giveraficial
year, provided that two financial ratios for theoGp, EPS and EBITDA or ROE, reach the levels sjsetif
below:

. In the financial year preceding the year in whiel subscription warrants are to be offered in amiv
tranche, EPS increases by at least 17.5%;

. In the financial year preceding the year in whicé subscription warrants are to be offered in amiv
tranche, EBITDA increases by at least 17.5%;

. In the financial year preceding the year in whiel subscription warrants are to be offered in amiv

tranche, ROE equals at least 20%;

If the warrants are not offered in a given year ttuailure to satisfy the above criteria, the vaats for the
financial year may be allotted in a tranche forthaofinancial year.
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In 2012, pursuant to Resolution No. 45/2012 of KIRUJK Supervisory Board of July 20th 2012, issued on
the basis of the 2011-2014 Incentive Scheme fomkayagement personnel of the Company and the Group
subsidiaries, as approved by virtue of Resolution M2011 of the Extraordinary General Meeting &WK

S.A. of March 30th 2011, the Company issued 189st8$scription warrants under Tranche 1 and offered
them to the Eligible Persons specified in Apperlito Resolution No. 45/2012 of the KRUK Supervisory
Board.

Subscription warrants were delivered to Eligibles®as in the number specified in the SupervisorgrBs
resolution on September 3rd 2012.

By virtue of a resolution of October 10th 2011, Eaxtraordinary General Meeting set aside PLN 40,000
thousand from retained earnings and allocated dajmtal reserves. Capital reserves have beenedraéat
order to reacquire own shares for the purposeseoOption Plan.

22. Earnings per share

Basic earnings per share

As at December 31st 2012, basic earnings per svenecalculated based on net profit attributablevtoers

of the Parent (holding ordinary shares) of PLN 8,ffousand (2011: PLN 517 thousand) and the weighte

average number of shares in the periods coverethdoyfinancial statements of 16,900 thousand (2011:
16,415 thousand). The amounts were determinedlas/fo

Net profit attributable to owners of the Company

PLN '000
01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
Net profit for the period 7,156 517
Net profit attributable to holders of ordinary sbsin the
Company 7,156 517
Weighted average number of ordinary shares
Basic earnings per share
1000 Note 01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
Number of ordinary shares as at Jan 1 21 16,900 15,309
Effect of retirement and issue of own shares - 1,106
Weighted average number of ordinary shares as@BDe 16.900 16.415
PLN
Earnings per share 0.42 0.03
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Diluted earnings per share

As at December 31st 2012, diluted earnings pereshare calculated based on net profit attributable
owners of the Parent (holding ordinary shares)ldf 7,156 thousand and the weighted average nunfber o
shares in the period covered by the financial states of 16,963 thousand. The amounts were detedwia
follows:

‘000 Note 01.01.2012 - 01.01.2011 -

31.12.2012 31.12.2011
Weighted average number of ordinary shares as@BDe 21 16,900 16,415
Effect of share option issue 57 -
Weighted average number of ordinary shares as @BDédiluted)

16,957 16,415

PLN
Earnings per share 0.42 0.03
23. Liabilities under borrowings and other financial liabilities

The Note contains information on the Company'sillisdgs under borrowings and other debt instruments
measured at amortised cost. Information on the Gorylp exposure to currency and interest rate isks
presented in Note 27.

PLN '000 31.12.201z 31.12.2011

Non-current liabilities

Secured borrowings 79,955 70,453
Liabilities under debt securities (unsecured) 323,477 264,888
Finance lease liabilities 5,518 3,931

408,950 339,272

Current liabilities

Current portion of secured borrowings 81,248 41,442
Liabilities under debt securities (unsecured) 103,953 94,097
Current portion of finance lease liabilities 1,806 1,832

187,007 137,371
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Terms and repayment schedule of borrowings and othelebt instruments

PLN '000 Currency Nominal interest rate Maturity 31.12.2012 31.12.2011
Borrowings secured with 1M WIBOR + margin of

Company's assets PLN 3-4.25 pp 201¢ 161,203 111,895
Liabilities under debt 3M WIBOR + 3.3-5.2

securities (unsecured) PLN p.p. 2016 427,430 358,985

3M WIBOR or 1M
EURIBOR + 0.95-3.89
Finance lease liabilities EUR pp 2017 7,324 5,763
595,957 476,643

Bank borrowings are secured with a registered @edger purchased debt portfolios of PLN 12,626
thousand as at December 31st 2012 (December 315t PON 6,809 thousand), and with a registeredgeed
over shares in Secapital S.a.rl. of LuxembourgPoN 184,990 thousand as at December 31st 2012
(December 31st 2011: PLN 151,504 thousand).

Repayment schedule for finance lease liabilities

PLN '000
Present value of
Future minimum future minimum

lease payments Interest lease payments

As at Dec 31 2011
up to 1 year 1,870 38 1,832
from 1 to 5 years 4,451 520 3,931
6,321 558 5,763

As at Dec 31 2012
up to 1 year 1,942 136 1,806
from 1 to 5 years 5,751 233 5,518
7,693 369 7,324
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Security over assets

Security
PLN '000

Registered pledge on portfolios and assignmeniairhs financed with
the borrowing, registered pledge on shares in Sed&pa.r.l.
Property, plant and equipment under finance leases

24, Employee benefit obligations

PLN '000

Salaries and wages payable

Social benefits payable

Personal income tax

Accrued holidays

Accrued salaries and wages (bonuses)
Special accounts

Changes in accrued employee benefits

Value as at Jan 1 2011
Increase

Use

Value as at Dec 31 2011

Value as at Jan 1 2012
Increase

Use

Value as at Dec 31 2012

Change in accrued salaries and wages (bonuses)

Value as at Jan 1 2011
Increase

Use

Release

Value as at Dec 31 2011

Value as at Jan 1 2012
Increase

Use

Release

Value as at Dec 31 2012

31.12.201z

31.12.2011

197,616
7,266

158,313
5,267

204,882

163,580

31.12.2012

31.12.2011

2,697
2,611
667
1,619
5,497
25

2,411
2,238

596
1,175
7,645

13,116

14,065

900
1,420
(1,145)

1,175

1,175
1,867
(1,423)

1,619

5,634
10,783
(7,670)
(1,102)

7,645

7,645
11,993
(12,763)
(1,378)

5,497
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25. Current provisions
Retirement severance pays

The Company does not recognise provisions foremnt severance pays due to the young age of its
employees and absence of the employees' rights/erance pays in excess of severance pays guatdntee
the Polish Labour Code. Based on the ManagementdBoestimates, the amount of a potential provision
would be insignificant.

Tax risk

Tax laws relating to value added tax, corporate@erdonal income tax, and social security contidimst are
subject to frequent amendments. Therefore, ofterefavence can be made to established regulatioegal
precedents. Furthermore, the applicable tax lawk tdarity, which leads to differences in opinioasd
diverse interpretation of tax regulations, bothwestn individual public authorities and between ubl
authorities and enterprises. Tax settlements akasebther settlements (including those relatedutstoms
duties or foreign currencies) may be inspected umphaities which are competent to impose significan
penalties. Any additional liabilities resulting mosuch inspections need to be paid with interesta Aesult,
the tax risk in Poland is higher than in countmath more developed tax regimes.

Tax settlements are subject to tax inspection foeriod of five years. In effect, the amounts dised in the
financial statements may be changed at a lateradtiiethey are finally determined by tax authesti

26. Trade and other payables

Current liabilities

PLN '000 31.12.201z 31.12.2011
Trade payables to related entities 13,383 34,065
Trade payables to other entities 2,759 12,193
Deferred income - 2
Taxes, customs duties, insurance and other bepefyasble 1,456 597
Accruals and deferred income 1,062 1,128
Other liabilities 2,889 2,388
21,549 50,373

For information on exposure to currency risk aaqdillity risk associated with liabilities, see N@&
27. Financial instruments

Credit risk

Exposure to credit risk

Carrying amount of financial assets reflects thximam exposure to credit risk. Below is presentee t
maximum exposure to credit risk as at the end eféporting periods:
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PLN '000

Financial instruments at fair value through profitoss

Loans

Receivables

Cash and cash equivalents

Below is presented the maximum exposure to cresht oy geographical segment as at the end of the

reporting periods:
PLN '000

Poland
Romania
Czech Republic

Impairment losses

Note

16
16
19
20

31.12.2012 31.12.2011
40,995 90,878
14,012 15,688
38,295 27,842
10,556 10,023

103,858 144,431

31.12.2012 31.12.2011
50,416 65,783
37,208 72,267
16,234 6,381

103,858 144,431

The maturity structure of trade and other receigmbis at the end of the reporting periods is pteddaelow:

PLN '000

Not past-due
Past-due, 1-30 days
Past-due, 31-90 days
Past-due, 91-180 days

Past-due, 181-365 days
Past-due, over one year

Changes of impairment losses on receivables asepied below:

PLN '000

Impairment loss as at Jan 1

Impairment loss recognised in the reporting period

Release of impairment loss

Use of impairment loss

Impairment loss as at Dec 31

Grossvalue Impairment Grossvalue Impairment
loss loss
31.12.201z 31.12.2012 31.12.2011 31.12.2011
33,364 - 26,717 -
960 - 396 -

565 - 545 -

1,119 - 172 -

283 71 191 179

3,306 1,231 1,688 1,688
39,597 1,302 29,709 1,867
01.01.2012 - 01.01.2011 -

31.12.2012 31.12.2011

1,867 1,845

71 75

(24) -

(612) (53)

1,302 1,867
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The Company recognises impairment losses on rdaewdrom non-related entities past due by more tha
180 days based on historical payment data. In iaddithe Company recognises impairment losses lon al
receivables from companies which are subject tdktogaticy or liquidation proceedings, as well as for
receivables in litigation.

The Company does not recognise impairment losséisde receivables as long as there is a high pritlya
that they will be repaid. When a receivable orrarestment is deemed unrecoverable, a relevant ansun
charged to expenses.

In 2011-2012, the Company did not recognise angigg¢mmpairment losses for receivables.

In 2012, the Company cancelled loans granted diuheagear to its subsidiary Kruk International ISPPLN
5,840 thousand plus interest). The amount was résed as an increase in the equity interest helthén
subsidiary.

In 2012, the Company cancelled loans granted duhagyear to its subsidiary ERIF BIG S.A. (PLN 1054
thousand plus interest). The amount was recognée@n increase in the equity interest held in the
subsidiary.

Liquidity risk
Below are presented the contractual terms of fiizfiabilities:

As at Dec 31 2011
PLN '000 Less

Present Contractual than 6 6-12
value cashflows months months 1-2years 2-5years

Financial liabilities other than derivative

instruments

Secured borrowings 111,895 125,953 25,423 23,423 77,107 -
Unsecured issued notes 358,985 418,536 46,466 58,947 156,124 156,999
Finance lease liabilities 5,763 6,321 1,269 1,111 1,279 2,662
Trade and other payables 50,373 50,373 50,373 - - -

527,016 601,183 123,531 83,481 234,510 159,661

As at Dec 31 2012

PLN '000
Less

Present Contractual than 6 6-12

value cashflows months months 1-2years 2-5years

Financial liabilities other than derivative

instruments

Secured borrowings 161,203 179,127 68,323 21,762 39,828 49,214
Unsecured issued notes 427,430 522,866 68,618 81,779 157,454 215,015
Finance lease liabilities 7,324 7,693 963 979 2,191 3,560
Trade and other payables 21,549 21,549 21,549 - - -

617,506 731,235 159,453 104,520 199,473 267,789

The cash flows under the agreement were deterniiaedd on interest rates effective as at Decemistr 31
2011 and December 31st 2012, respectively.
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The Company does not expect the projected cashsflaiscussed in the maturity analysis, to occur
significantly earlier or in amounts materially difent from those presented.

As at December 31st 2012, the unused revolvingitcfedility limit available to the Company was PLN
83,042 thousand (2011: PLN 41,308 thousand). Thisadhlimit is available until July 31st 2015.

Currency risk

Exposure to currency risk

Details of the Company's exposure to currencyassht the end of the reporting period are presdyekxv:

PLN '000 31.12.2012 31.12.2011

EUR usD RON CzK EUR usD RON CZK HUF
Trade receivables 295 169 1,905 203 182 5 4,650 34 -
Cash 301 1 4,949 1,013 54 3 2417 1 -
Financial assets at fair value throu
profit or loss

1,786 - 30,354 2,727 2,839 - 75369 3,542 -

Loans advanced 3,223 - 577 9,068, 8,743 - 312 3,414 -
Trade payables (7,448) - (386) (295)| (5,848) - (9,399) (105) (7)
Exposure to currency risk (1,843) 170 37,399 12,716/ 5,970 8 73,349 6,886 (7)

The following exchange rates of the key foreignrencies were adopted during the preparation ofethes

financial statements:

PLN Average exchange rates End of the reporting period
(spot rate)
01.01.2012 - 01.01.2011 - 31.12.201z 31.12.2011
31.12.201z 31.12.2011

EUR 1 4.1736 4.1401 4.0882 4.4168
USD 1 3.2312 2.9679 3.0996 3.4174
RON 1 0.9377 0.9773 0.9197 1.0226
CzK1 0.1661 0.1682 0.1630 0.1711
HUF 1 1.4496 1.4759 1.3977 1.4196

Sensitivity analysis

As at December 31st 2012, appreciation of the Pahsty against EUR, RON and CZK would have reslilte
in an increase (decrease) of equity and pre-tafit fmp the amounts shown below. The analysis issdam
the assumption that other variables, in particutiarest rates, remain unchanged.

PLN '000

Dec 31 2012

EUR (10% appreciation of PLN)
RON (10% appreciation of PLN)
CZK (10% appreciation of PLN)

Equity excluding
profit or loss for
current the

period

Profit or loss for
current the
period

184
(3,740)
(1,272)
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Dec 31 2011
EUR (10% appreciation of PLN) -

RON (10% appreciation of PLN) -
CZK (10% appreciation of PLN) -

Interest rate risk

(597)
(7,335)
(689)

The structure of interest-bearing financial insteums as at the balance-sheet date is presented: belo

PLN '000 Book value
31.12.201z 31.12.2011
Fixed-rate financial instruments
Financial assets 38,295 31,061
Financial liabilities (21,549) (64,438)
16,746 (33,377)
Variable-rate financial instruments
Financial liabilities (595,957) (476,643)
Financial assets 14,012 12,469
(581,945) (464,174)

Sensitivity analysis of fair value of fixed-interesrate financial instruments.

The Company does not hold any fixed-interest fiig@rgssets or liabilities measured at fair valu®uigh
profit or loss, nor does it use derivative traniges (IRSs) as fair value hedges. Therefore, agdaf an

interest rate would have no effect on current gksiprofit or loss.

Sensitivity analysis of cash flows from variable-iterest-rate financial instruments

A change of an interest rate by 100 basis pointsldvincrease (decrease) equity and pre-tax prgfithie
amounts shown below. The following analysis is Hase the assumption that other variables, in paetic

exchange rates, remain unchanged.

PLN '000 Profit or loss for current the  Equity excluding profit or
period loss for current the period
up down by up down by

by 100 bps 100 bps by 100 bps

100 bps

Dec 31 2012
Variable-rate financial instruments (5,819) 5,819
Dec 31 2011
Variable-rate financial instruments (4,642) 4,642
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Fair values

Comparison between fair values and carrying amounts

The table below presents a comparison betweendhies of financial assets and liabilities and galu
presented in the statement of financial position:

PLN '000 Dec 31 2012 Dec 31 2011
Book value Fair value Book value Fair value

Financial instruments at fair value through profitoss 40,995 40,995 90,878 90,878
Loans and receivables 52,307 52,307 43,530 43,530
Cash and cash equivalents 10,556 10,556 10,023 10,023
Secured bank borrowings (161,203) (161,203) (111,895) (111,895)
Unsecured issued notes (427,430) (427,430) (358,985) (358,985)
Finance lease liabilities (7,324) (7,324) (5,763) (5,763)
Trade and other payables (21,549) (21,549) (50,373) (50,373)

(526,764) (526,764) (396,650) (396,650)

For information on the rules applied to the deteaation of fair value, see Note 4.

Interest rates used for the assessment of fair vadu

31.12.201z 31.12.2011
Financial assets at fair value through profit @slo 15.23%-356.26% 15.23%-193.05%
Borrowings 7.22%-8.47% 8.22%-9.02%
Unsecured issued notes 7.43%-9.33% 7.39%-12%
Finance lease liabilities 1.06%-4.0% 1.43%-4.13%

Hierarchy of financial instruments measured at fatue

The table below presents financial instrumentsaat ¥alue according to the valuation method applied
Depending on the level of valuation, the followinguts were used in the valuation models.
» Level 1: quoted prices (unadjusted) on active ntarta identical assets or liabilities,
» Level 2: inputs forgiven assets and liabilitieshest than quoted prices from Level 1, observable
directly (e.g. as prices) or indirectly (e.g. asysions derivative),
» Level 3: inputs that are not based on observabl&aeharices (unobservable inputs).

PLN '000 Level 3

As at Dec 31 2012
Financial assets at fair value through profit @slo 40,995

As at Dec 31 2011
Financial assets at fair value through profit @slo 90,878
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28.

Operating lease

Operating lease agreements with the Company as ashee

Below are detailed minimum lease payments undevaaable operating lease agreements:

PLN '000 31.12.201z 31.12.2011
up to 1 year 3,534 3,051
from 1 to 5 years 1,411 10,132

4,945 13,183

Material operating lease agreements include:

29.

Agreement for the use of property with an area,8f2 square metres located at ul. Legnicka 56 in
Wroctaw, Poland, executed with Legnicka Businessid¢oSp. z 0.0. on October 13th 2006. The
agreement, executed for a term of ten years, mitable after the initial period of five years. The
annual cost of use is approximately EUR 314 thodisan

Agreement for the use of property with an area,@1@ square metres located at ul. Szczaska 2

in Szczawno-Zdr¢j, Poland, executed with Ddlgska Agencja Rozwoju Regionalnego S.A. of
Watbrzych on August 13th 2009. The agreement, d@reciora term of ten years, is terminable after
the initial period of five years. The annual costise is approximately PLN 1,013 thousand.
Agreement for the use of property with an area,422 square metres, located at ul. Wotowska 4-20,
Wroctaw, executed with DEVCO Sp. z 0.0. on Decentith 2010. The agreement was executed
for a term of three years with no early terminataption. The annual cost of use is approximately
EUR 460 thousand

Related-party transactions

Remuneration of the management personnel

Below is presented information on the remunerafi@yable to the members of the Company's key
management personnel:

PLN '000 01.01.2012 - 01.01.2011 -
31.12.2012 31.12.2011
Base pay/ managerial contract 3,180 2,478
Provisions for employee bonuses for current year 1,967 2,951
Bonuses paid for current year - 251
Other - medical benefits and other 69 15
Share based consideration 2,346 890
7,562 6,585

Other related-party transactions

As at December 31st 2012, Members of the Compamgtsagement Board and their next of kin held 18%
of the total voting rights at the Company (Decenfifest 2011: 18%).

In 2011-2012, the Company did not execute any aetitns with Polish Enterprise Fund IV L.P.
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Balance of liabilities, receivables and loans as at the balance-sheet date

PLN '000

Secapital S.a.r.l.

ERIF Business Solutions Sp. z o.0.

Novum Finance Sp. z o.0.
Secapital Polska Sp. z o0.0.

Kancelaria Prawna RAVEN Krupa & Stieo Sp. k.

Kruk International Srl

Rejestr Dhinikow ERIF BIG S.A.

NSFIZ PROKURA
NSFIZ PROKULUS
KRUK International S.r.o.
KRUK TFI

Revenue from mutual transactions

PLN '000

Secapital S.a.r.|

ERIF Business Solutions Sp. z o.0.

Novum Finance Sp. z o.0.
Secapital Polska Sp. z 0.0.

Kancelaria Prawna RAVEN Krupa & Siteo Sp.

k.
Kruk International S.r.|

Rejestr Dhinikow ERIF BIG S.A.

NSFIZ PROKURA
NSFIZ PROKULUS
KRUK International S.r.o.
KRUK TFI

Costs of mutual transactions
PLN '000

Rejestr Dhinikéw ERIF BIG S.A.
Kancelaria Prawna RAVEN Krupa & Stieo Sp. k.

Kruk International S.r.|
KRUK International S.r.o.

Interest

accrued on

Loans loans

Liabilities  Receivables advanced advanced
10,805 16,870 - -
- 472 650 1

1 - - -

494 4124 - -
383 4,492 - 577
157 160 420 73
1,192 5,764 - -
- 10 - -

351 431 11,303 988

- 9 - -
13,383 32,332 12,373 1,639

Revenue from
rendering of debt

Revenue from sale of
merchandise,

collection  rendering of services Interest and
services and other revenue dividends
1,944 - 93,360
- 540 -
- 374 1
- 19 -
- 1711 7,645
- 924 254
- 540 73
22,015 - -
43 - -
704 776

45
24,002 4,857 102,109

Purchase of services

1,563
2,819
5,977

948

11,307

58



KRUK S.A.

Notes to the separate financial statements

Balance of liabilities, receivables and loans

PLN '000

Secapital S.a.r.l

ERIF Business Solutions Sp. z o.0.
Polski Rynek Dtugéw Sp. z 0.0.
Secapital Polska Sp. z o0.0.

Kancelaria Prawna RAVEN Krupa & Stieo Sp. k.

Kruk International Srl

Rejestr Dhinikéw ERIF BIG S.A.
NSFIZ PROKURA

NSFIZ PROKULUS

KRUK International Sro
KRUK Towarzystwo Funduszy Inwestycyjnych
S.A.

Revenue from mutual transactions

PLN '000

Secapital S.a.r.|

ERIF Business Solutions Sp. z 0.0.

Polski Rynek Dlugoéw Sp. z 0.0.

Secapital Polska Sp. z 0.0.

Kancelaria Prawna RAVEN Krupa & Siteo Sp.
k.

Kruk International Srl

Rejestr Dhinikow ERIF BIG S.A.
NSFIZ PROKURA

NSFIZ PROKULUS

KRUK International Sro
KRUK Towarzystwo Funduszy Inwestycyjnych
S.A.

Costs of mutual transactions
PLN '000
ERIF Business Solutions Sp. z o.0.

Kancelaria Prawna RAVEN Krupa & Siteo Sp.
k.

Kruk International Srl
Rejestr Dhinikow ERIF BIG S.A.
KRUK International Sro

Interest

accrued on

Loans loans

Liabilities Receivables advanced advanced

31,379 164 - -

- 3 - -

- 174 - -

- 3 - -

404 3473 - -

1,035 6,096 - 323

82 65 - -

1,165 10,917 - -

- 6 - -

- 583 11,934 212

- 1 - -

34,065 21,485 11,934 535
Revenue

Revenue from from sales of

sales of goods

for resale and

debt
collection

services services Interest and dividends
- 1,088 40,000

24 - -
16 - -
20 - -
878 - 9,201
354 - 234
358 - -

- 20,015 -

- 34 -
345 - 212

8 - -
2,003 21,137 49,647

Purchase of services

287

3,100
2,684
604
23

6,698
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KRUK S.A.
Notes to the separate financial statements

30. Events subsequent to the balance-sheet date

On January 28th 2013, the Company reduced the shprl and capital reserve of Secapital S.&y.PLN
7,000 thousand.

On February 5th 2013, the Company issued Seriemfe2 for PLN 30,000 thousand.
On February 12th 2013, the Company issued Seriemte3 for PLN 30,000 thousand.

On February 18th 2013, the Company and NSFIZ PROKURsubsidiary, executed a trilateral agreement
with Bank Zachodni WBK S.A. on a revolving creditflity of up to PLN 70m.

Piotr Krupa Rafat Janiak Agnieszka Katto

President of the Management Board Member of thedgament Board Member of the Management Board
Urszula Okarma Iwona Stomska Michat efses

Member of the Management Board Member of the Memagt Board Member of the Management Board

Katarzyna Raczkiewicz
Person responsible for maintaining
The accounting records

Wroctaw, March 13th 2013
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